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Poll Shows 47 Percent Support for Kohl 


402310125191 Hambure BILD in German 
230A 9Ii pl 


{[Unattributed report: “47 Percent for Kohl™] 


[Text] A recent opinion poll shows increasing support for 
Chancellor Helmut Kohl and the coalition. In a direct 
vote, the chancellor would receive 47 percent of the vote 
(44 percent last week). A total of 44 percent (49 percent 
last week) would vote for the leader of the Social Dem- 
ocratic Party of Germany [SPD], Bjoern Engholm. an 
Emnid opinion poll revealed. If Bundestag elections 
were to be held on Sunday [27 October], 41 (40 percent 
last week) percent would vote for the Christian Demo- 
cratic Umon/Christian Social Union. The SPD would 
receive 38 percent (the same as last week). the Free 
Democratic Party of Germany 11 percent (the same as 
last week), and the Greens/Alhance 90 seven percent (six 
percent last week). Thus, Kohl would remain chancellor 


‘Untenable’ Belgrade Accusations Rejected 
LD2310221591 Belerade TANIUG in English 
2087 GMT 23 Oct 91 


[Text] [No dateline as received] At a regular press 
conference here today, the German Government 
spokesman rejected the “Belgrade accusations” 
addressed to Germany as “untenable.” 


The spokesman, Norbzyt Schaefer. said in reply to a 
direct question on the recognition of Slovenia and 
Croatia that The Hague conference on Yugoslavia was 
being held with the “prospect of recognition of the 
republics wishing to be recognized.” 


“We want this recognition to be achieved through nego- 
tiations of all parties concerned. However, if negotia- 
tions are prevented, the EC will have to consider making 
the decision without them,” he said. 


The German Government has not yet officially reacted 
to the “accusations,” made at a session of the Yugoslav 
Presidency and in the press, but they have been reported 
without comment by the German media. 


In particular, the media quoted Yugoslav Defence Sec- 
retary Veljkko Kadiyevic as stating that “Germany 1s 
attacking Yugoslavia for the third time in this century in 
order to destroy it” and that it is Germany which “stands 
behind destruction of Yugoslavia.” 


Genscher on ‘Unique Opportunity’ for New Europe 
LD2410032291 Hambure DPA in German 1223 GMI 
22 Oct 91 


[Text] Rostock (DPA}—In Rostock on Tuesday [22 
October], Foreign Minister Hans-Diectrich Genscher 
referred to the “unique opportunity” to build a new 
Europe. Following the profound changes in the Soviet 
Umion and the Baltic states, a “completely new situa- 
tion” has arisen in the Baltics “that could hardly have 
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been rmagined even a few months ago.” Genscher said at 
the first German-Danish ambassadors conference in the 
Hanseatic city of Rostock, which 1s being chaired by 
Genscher and Danish Foreign Minister Uffe Ellemann- 
Jensen 


Genscher reaffirmed the responsibility of Western 
democracies “to create the maternal preconditions for 
the unity of all Europe.” In his view. the continent 
should not be allowed “to be separated into poor and 
rich by new borders.” Therefore, the reforming countries 
in Central and Eastern Europe, including the Sovict 
Union. have to be helped comprehensively and quickly. 


Denmark and Germany have “a key role in the efforts to 
bring about joint responsibility and cooperation in the 
Baltics.” Denmark, as a bridge between Central and 
Northern Europe, could help win over its Nordic part- 
ners for even greater support for the reform processes in 
Central and Eastern Europe. including the Soviet Union. 


Mali’s Sako Links Aid, Reconstruction 


1L.D2410091991 Hambure DPA in German 1034 GMT 
23 Oct 91 


[Text] Bonn (DPA}—The economic reconstruction in 
Eastern Europe should not take place at the expense of 
development aid for Afncan countnes, according to 
Mahan Prime Minister Soumana Sako. In many coun- 
tries, the path toward democracy 1s endangered if they 
are not able to solve their economic problems. Sako told 
journalists in Bonn today. He 1s on a four-day visit to 
Germany. Sako seems optimistic that the planned cut- 
backs in direct development aid from the Federal 
Republic to Mali will be reversed next year. The people 
of Mali will not understand if support for the democratic 
system turns out to be lower than for the failed dictator- 
ship, Sako stressed. 


The former regime fell in March 1991 and was replaced 
by a provisional government. Free elections are planned 
for the near future. 


Prime Minister Sako leaves for Berlin this afternoon. 


Foreign Assessments of Unification’s First Year 
YIGEOO304 Frankfurt/Main FRANKFURTER 
1LLGEMEINE in German 2 Oct 91 pp 18, 17 


[Survey by FRANKFURTER ALLGEMEINE corre- 
spondents: “The Germans Are Going To Make It: The 
Rest of the World Is Confident of the Economic Strength 
of the Federal Republic”—first paragraph 1s FRANK- 
FURTER ALLGEMEINE introduction] 


[Text] Frankfurt, | Oct—One year of German unity: In 
foreign countries confidence in the productivity of the 
German cconomy predominates. But optimism and 
respect are mixed with misgivings over the unexpectedly 
high costs, the great indebtedness, the incr ased rate of 
inflation, and the too high wages in castern Germany. 
Moreover, there are worres that the Germans are too 
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busy with themselves and as a result neglect their other 
business partners. Aside from that there 1s a sigh of relict 
that the united country. al first thought to be all- 
powerful, now has to deal with difficulties. and thus the 
Situation in the country concerned. im comparison. 
appears to be more acceptable. Foreign enterprises are 
still cautious with respect to mvesiments im castern 
Germany. at present the bureaucratic obstacles appear to 
them to be too great. Our correspondents provide a 
reflection of the mood. 


Little Interest in the United States 


C.K. Washington—With the political changes, US 
interest has long been directed beyond Bonn. Berlin, and 
the five laender farther to the cast to the now indepen- 
dent Baltic countries and the Sovict Union which 1s now 
wrestling with reforms. While the united Germany has 
long been taken for granted in everyday political life. the 
imitially modest interest of US. enterprises in irvest- 
ments in the former GDR bas even decline 1 with the 
collapse of the communist system in the Sovect Union 
The flood of bad news from the German cast has 
contributed little to strengthening the confidence of US 
enterprises in the locavon, Germany 
German efficiency and cconomic power has also paled 
after ut became obvious that the difficultees and the costs 
of the integration are greater than orginally assumed 
and even the German “cconomic engine” perilously 
creaks under the burden. Even though nobody doubts 
the stability conscrousness of the Bundesbank and. in the 
final analysis, the conviction prevails that “the Germans 
are going to make it.” the US. enterprises geared for the 
most part to short-term profit, see little that 1s tempting 
them in the difficult environment of the former GDR 


In the meantime persons from US. industry in conver- 
sations note that German unification has led to a marked 
domestic onentation of the Germans. Not only are 
German investments in the United States declining. 


even the normal transatlantic business relations come off 


badly because of the rebuilding in the cast. Over the long 
term this can only be harmful to the international 
competitiveness of the German economy. the Amencans 
say. 


New Respect Among the Britons 


J.Rh. London—The Britons enjoy it especially when 
they can discern weaknesses in the FRG cconomy. Thus 
far the overwhelming opimion has been that something 
has gone wrong in the reunification as i 1s apparent im 
the rate of inflation, the balance of trade. the wage 
demands, the tax increases, and other factors. But i 1s 
also being acknowledged that an upturn has started in 
eastern Germany. Thus some predictions have become 
dubious, ¢g.. those that the all-Geerman growth will 
gradually stop and the rate of interest will decline. The 
imitial conviction that Germany was about to lose its 
leading economic position has been shaken. It 1s comsid- 
ered possible that the FRG will soon show new strength 
The official British agencies are now devoting ther 


The luster of 
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ambition te lowering the inflztion cn Britain below the 
level of the German inflavion—for the first ume in a long 
tume, but they have not yet achieved 11. 


So far the Brinsh entreprencurs have not shown any 
ercat hurry to mvest in the casiern laender. Many could 
not imagine that something productive would develop 
from the chaos. They have not yet the nght impression of 
the locational advantages. the quality of the labor force. 
and of the market. The recession in Britain and the 
general lack of liquid funds morcover prevent them from 
thinking about investments of any consequence—for the 
tome being rationalization and dismissals occur in many 
places here 


It +s conceivable that a revival in business in Britain will 
stimulate the British enterprises to make bigger invest- 
ments in castern Germany after all. 


France in the Passing Lane 


KJ. Paris—Strong wage increases in the west and cxpen- 
ditures running into the billions for social welfare 
capenses in Germany's cast weaken German compceti- 
liveness, it 1s stated in Paris. Bonn increases taxes and 
presents a budget deficut of 5 percent of the national 
product. Parts, on the other hand, has one of the lowest 
deficits (1.5 percent) and does without tax increases. I 1s 
the am of the French stabilization policy for the 
improvement of competitiveness to have “im the future 
even less inflation than the Germans.” Since 1985 the 
unit labor costs in France have increased by less than 10 
percent, in Germany by almost 16 percent. The French 
economy 1s achieving a growing market share mn Ger- 
many. Moreover it succeeded in reducing the “structural 
deficit” on trade with Germany by 88 percent, compared 
with the first half of 1990. to only | billion German 
marks [IDM]. The increase in car exports by better than 
70 percent has kept France from a severe motor vehicle 
industry crisis—German unity 1s given credit for that. 


In Paris the massive Bonn national debt is regarded as a 
heavy burden for the German economy. But i 1 con- 
ceded that sooner or later Europe's most modern indus- 
trial capacities will be created mn the new laendecr. Like all 
foremgners, the French also are holding Sack with respect 
to mvestments. First of all, because the imvesiment 
conditions act as a deterrent. Second, since the locational 
advantage of lower wage costs threatens to disappear 
quickly. But German wages, they say, are “unacceptably 
high.” 


Austria: The Advantages of the Latecomers 


JH. Vienna—From a purely economic point of view, 
according to the opimon in Austra, German unification 
has not been the optimal solution. The economic shock 
to the eastern German economy 1s stronger than what 
any economy can endure, according to the Economic 
Research Institute. Other than in the reform states of 
Cvechosiovakia and Hungary, Austria’s immediate 
neighbors, the former GDR has now presumably reached 
rock bottom. The assessment of prominent Ausinan 
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economists that castern Germany will develop into a 
Central European Mezzogiorno has to be revised. In the 
opinion of the economic researchers, the five new 
laender have the chance to become Europe's growth pool 
within five to eight years. The capital assets are now 
being completely replaced and the region 1s being pro- 
vided with the most modern infrastructure. This pro- 
vides latecomer advantages similar to those had by the 
Bavarians in the industrialization or in California in the 
development of the computer industry. according to the 
economists. The implantation of modern and labor- 
saving industnes of course also means relatively high 
hard-core unemployment. For Austnan investors the 
neighboring countries of Hungary and Czechoslovakia 
are of greater interest for reasons of physical proximity 
alone. There 1s no expectation of great opportunities in 
the reconstruction of large enterprises mm the former 
GDR. The Austrian construction industry 1s already 
strongly committed to affiliates. The entire tourism 
industry has not yet become established mm Germany's 
east. 


K.M. Zurnch—In the meantime not only 1s Swiss big 
business greatly involved in the new laender. but also 
smal! and medium-sized firms and even private inves- 
tors are busily looking out for profitable projects. Now 
and then Swiss citizens are asking whether 1 would make 
sense to acquire land around Berlin since great increases 
in value are to be expected there. The interest of the 
always internationally onented economy probably shows 
best that the Swiss have great confidence in the Germans 
to overcome the difficulties of integration in the cast. 
The unexpectedly high costs and problems of this drastic 
cure are neither cause for gloating nor have they dimin- 
ished the respect for the economic policy performance of 
the Germans. The Swiss are pragmatists and especially 
jurists like to compare self-critically the speed of the 
unification process with the arduous pace of Swiss 
reforms which sometimes take up to 20 years (for 
example, in the case of the corporation law). The higher 
national debt in Germany and the growing inflation are 
indeed watched attentively and with a degree of concern, 
but there are hardly any doubts that the big neighboring 
country has this development under control. In their 
own self-interest the Swiss could not wish that, for 
Germany to them 1s the most important export market 
by far. 


Involvement and Concern of the Scandinavians 


T.H. Stockholm—tIn the North European countries, in 
which. following the imitial enthusiasm over the fall of 
the wall, worrnes had spread at the end of 1989 over the 

of a new German superpower, the FRG 
political and economic difficulties related to the reunifi- 
cation have led to a calmer assessment. Also the concen- 
tration of the Bonn government on German problems 
and Bonn’s at times clumsy moves, ¢.g.. during the Gulf 
and Yugoslav crises, have contributed to reducing the 
fears fed by historical memories. It is almost with 
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satisfaction that, in the Nordic countnes, all of which 
have to contend with cconomuc difficulties, 1 1s noted 
that the Germans. feared for their efficiency and eco- 
nomic successes, now have some problems of their own 
which they are slowly and painfully mastering. The 
“normalization” in Germany. which, with respect to the 
baluoce of social security and successful management of 
the economy, recently has increasingly become the 
model for the Nordic countries, has so far caused the 
manifestations of crisis to be viewed with a measure of 
concern, but, in general. calmly: It 1s almost reassuring to 
have sumilar difficulties. So far there have been hardly 
any comments showing moral overbearing. even con- 
cerning the growing xenophobia. The Nordic countries 
also have to contend with similar phenomena. 


The German economy, with which the Nordic countnes 
are closely linked—all of them profit from the con- 
tinuing German growth during the worldwide economic 
slack—continucs to be regarded as strong in the North. It 
is taken for granted that Germany will master the 
unification economically and financially. The growing 
national debi and the inflationary trends are being 
recognized only slowly as possible dangers. To be able 
for once to admonish the Germans with pointedraised 
finger to greater stability 1s sheer pleasure to many. The 
planned tax increases im the FRG are secretly viewed 
almost as a blessing in the Nordic countnes, which will 
have to abandon their high level of taxation by 1993. It 
makes life casser for the budget planners if they do not 
have to reduce their valuc-added tax from 25 percent to 
the German 14 percent. 


The FRG. as the most mmportant EC country and direct 
Baltic Sea neighbor, 1s not only an important business 
partner but also the destination of investments to be 
better prepared for the EC market. As a result of the old 
plans. the emphasis was first still on the old laender. 
Over the long term there will be no differentiation with 
respect to locations im the new laender, since it 1s 
assumed there will be a growing similarity of the eco- 
nomic structures. Investments in the former GDR were 
impeded more by lack of knowledge and burcaucratic 
difficulties, ¢.g.. with the Trust Agency or the unsettled 
status of ownership. The Danes were the first to make 
use of the opportunities of unification. Denmark was 
able to hitch itself to the FRG growth engine and to 
increase its exports by about one-third, so that Copen- 
hagen now can point with pride to a positive balance of 
trade. Many Danish small businessmen have become 
involved in the new laender, especially im trade and in 
the food-processing industry. The Swedish entrepre- 
neurs, who at first seem to have ignored the opportuni- 
ties, in the meantime have committed themselves to a 
greater extent. According to a survey of the German- 
Swedish Chamber of Commerce, Sweden, with the 
acquisition of 35 industrial enterprises, 1s one of the 
most important investors in the former GDR. Above all 
Sweden and Denmark have long experience in coopera- 
tion with the Germans and even hope for the advantage 
that the castern Germans can tolerate them more casily 
than the occasionally arrogantly acting West Germans. 
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Growing Caution in Japan 


P.O. Tokyo—Afiter the Japanese enterprises had been 
virtually euphonc immediately following reunification 
in view of the opportunities of the new Germany, in the 
mean time, disillusionment has set in. For cach new 
project in the new laender there are at least two carlier 
proyects that have meanwhile been abandoned. There 1s 
unchanged critecrsm of the legal uncertainty as well as 
the fact that wages in the East are rising much faster than 
productivity. Thus if investments are to be mage in 
Germany, tt 1s better to do so in the old lacnder. It is 
generally added that the tax burden and inflation in 
Germany are now too high. 


Inland Navigation Agreement Signed With Romania 
LD2410031691 Berlin ADN in German 1549 GMT 
220a 9! 


[Text] Bonn (ADN}—A German-Romanian agreement 
on inland navigation was signed in Bonn today. It 
regulates the nght of navigation on the inland waterways 
of both countnes, and ensures that both countries have a 
fair opportunity for an appropriate share of mutual 
traffic 


The document reaffirms that the Main-Danube canal. 
the opening of which 1s planned for next autumn, ts a 
nationa! waterway. Thus its use by foreign ships requires 
regulation in the form of a treaty. 


Transport Minister Guenther Krause said after the 
signing that the conclusion of the agreement shows the 
good cooperation and the good spirit in which the 
bilateral negotiations on navigation on inland waterways 
has been conducted. Bilateral relations between the two 
countries would be promoted by the document. 


Germany has already concluded such agreements with 
Austria, Hungary, the CSFR, and Bulgaria. Inland nav- 
igation agreements with the USSR and Yugoslavia have 
been initialled. 


Toepfer Calls For International Aid for Chernobyl! 


AU 2410092291 Berlin BERLINER ZEITUNG 
in German 22 Oct 91 p 2 


[Peter-Hans Horn dispatch from Kiev: “Toepfer 
Exposed Himself to Radiation in the Sarcophagus’) 


[Text] “We will not be very reassured when we go back to 
Germany. The situation in the Chernobyl nuclear power 
plant, as well as that in the Soviet nuclear sector as a 
whole, 1s still critical and 1s complicated by the social 
changes.” This summary was given by FRG Environ- 
ment Minister Klaus Toepfer (Christian Democratic 
Union) at the end of his three-day trip to Moscow and 
Kiev and visit to the Chernobyl nuclear power plant in 
an interview with BERLINER ZEITUNG last Sunday 
[20 October]. 
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In addition to pointing to considerable safety defects in 
the nuclear power plant itself. Toepfer expressed special 
concern about the fact that there are practically no 
appropriate laws. especially in the field of reactor super- 
vision. The former central supervising bodies were dis- 
solved as a result of the crumbling of the union, but no 
new ones have been established in the individual repub- 
lcs. In addition, so far there are no legal bases in the field 
of environmental protection and reactor safety. There- 
fore. support by German experts for the establishment of 
the necessary structures has been promised. However, 
Toepfer made ut clear that the help must be international 
in character. “The scope of the tasks that have to be 
fulfilled in Chernobyl, and also im the other outdated 
nuclear power plants in the Sovict Union, have acquired 
dimensions whose material consequences cannot be 
mastered by one country alonc. In addition to compre- 
hensive German aid. international solidarity must be 
developed now.” he stressed. The FRG Government will 
advocate that. However, the minister admitted that this 
will not be simple because of the material consequences. 


“We live in a community of shared risks. If there is a 
serious reactor accident in Lithuania, Russia, or the 
Ukraine, this will be a disaster not only for the people in 
the respective region, but also for Europe as a whole. 
This would have consequences for the further use of 
nuclear energy. no matter where it 1s produced and with 
what kinds of safety standards.” From this point of view, 
western Europe has a great interest in solving the prob- 
lems of nuclear energy in the cast. 


During his visit to the Chernobyl nuclear power plant, 
the environment minister also visited the inside of the 
sarcophagus which surrounds the disaster reactor and 
thus exposed himself—even though only for a short 
period—to a considerable amount of radiation. Asked 
about the purpose of this action, Toepfer said: “Of 
course people will ask me why I was in the sarcophagus. 
1 could not do anything there. But it was extremely 
important for me, in addition to getting a description of 
the situation from reports about the critical condition of 
the sarcophagus. to gain a personal impression of how 
important it 1s to safeguard this enormous source of 
radiation on a lasting basis.” Toepfer said that he agreed 
with the responsible authorities in the Soviet Union that 
a second protective cover will be put on the Chernobyl! 
reactor within the next five to seven years. Therefore, his 
visit to the immediate area of the disaster was in no way 
spectacular but of great importance, because it enables 
him to make future decisions on the basis of personal 
impressions. 


Ukrainian Official Explains Currency Plans 
LD2410101691 Berlin ADN in German 0804 GMT 
240d 9! 


[Text] Leipzig (ADN)—The Ukrainian Republic intends 
to introduce its own currency beginning in 1993. Asa 
transitional solution, money transactions in the republic 
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are to be effected with coupons insicad of rubles begin- 
ning in January 1992. Leonid Steshenko. the republic's 
deputy minister for foreign trade. announced at the first 
German-Ukraimian cconomuc congress in Leipzig. This 
Siep iS necessary to protect the country’s domestic 
market from increased demand from other republics. 
and to stabilize ut. Steshenko said 


Steshenko told ADN that for the time being, the Ukraine 
would thoroughly cxamine the Sovict cconomic treaty. 
which esght republics have signed. His country wil not 
become a signatory until the functions of the cente: are 
clarified, and bilateral agreements between the republics 
concluded. But according to the deputy minister, no one 
will assume the responsibility for such a decision before 
the presidential elections and the referendum on the 
Ukraine's independence that are to be held on | 
December. For the time being. privatization im the 
Ukraine will ensue through the formation of small and 
medium-scale enterprises. Large-scale enterprises will 
remain State property for the moment. but will gradually 
be transferred into limited companies 


Economic Expert on New Laender, EC Policies 


AU 2310150991 Duesseldorf HANDELSBLATT 
in German 23 Oct 91 p 3 


[“D.F.” report: “Additional Burden of DM40 Billion for 
German Economy™] 


[Text] Duesseldorf—Hans Peter Subl, president of the 
Federation of Chambers of German Industry and Com- 
merce [DIHT], stated in a lecture in the Siegen Industry 
and Trade Chamber that in the past few months. the 
number of indications for improvement in castern Ger- 
many has rapidly increased. About $00,000 new enter- 
prises have already been established, there 1s a boom in 
the construction sector, and the Trust Agency has priva- 
tized more than 3,000 big and more than 20,000 small 
enterprises, he said. 


Suhk: “Of course, great problems still have to be over- 
come: The structural change in the oversized and out- 
dated industrial sector has not yet been concluded, the 
infrastructure is still bad in many fields, but, above all, 
unemployment troubles the people there. and us, with 


good reason.” 


Nobody can promise that these three phenomena will be 
eliminated tomorrow or the day after tomorrow. Never- 
theless, as carly as next year, it will be seen that positive 
change has been brought about. “I do not have the 
Shightest doubt that eastern Germany will soon be an 
excellent economic place, that might be more modern 
and interesting than the west in many fields. Meanwhile, 
the fact that the enterprises are using this chance has 
become quite obvious everywhere.” 


However, there are policies that cause concern here. Of 
course, German unity costs a lot of money. In 1991 
alone, 150 billon German marks [DM] are flowing from 
the west to the east, he said. The enterprises pay a large 
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part of thrs sum. whether by means of higher taxes or 
higher capital market interest rates as a consequence of 
indebtedness. Nevertheless. the DIHT has shown under- 
Standing for the financial decrssons of the Federal Gov- 
ernment because i realizes the umsqueness in history. he 
said. 


Suht: “But the government docs oot leave it at that. It 
saddies the economy with one burden afier the other, 
whether in the field of environment with waste water, or 
waste taxes, or a planned carbon dioxide tax, or mm the 
social sector with a planned nursing imsurance. or a 
prolonged education leave. whether in the field of social 
contributions by raising the contributions to the pension 
and unemployment insurance. or the planned increase in 
the valuc-added tax. All that results in additional bur- 
dens of well over DM40 billion per year for the econ- 
omy.” 


This leads to consequences: Last year, German imvest- 
ments of DM 36 billion flew to foreign countries, while 
only DM3 billhon flew into our country. Of all foreign 
direct investments in EC countries, only § percent were 
made in the FRG. “Above all, the fact that foreigners do 
not mvest much in our country should make us think. 
Many people here are still living in a kind of frenzy about 
unity and fail to see that foreign enterprises apparently 
find more attractive places for imvesiments than Ger- 
many.” 


The development toward world markets requires from 
Europe even closer cooperation than has been the case so 
far. Therefore, one must not ict i rest at the project of 
the EC single market. The EC Europeans are currently 
discussing draft treaties for a European economic and 
currency union. However, only a few people realize what 
profound changes these steps would mean. he said. 


The consequences can best be seen in the European 
economic and currency union. A single European cur- 
rency, which 1s to be achieved in about 10 years, 1s 
desired. This is not a long time for such an ambitious 
proyect, he said. Therefore, enterprises would already be 
well advised to realize the consequences of such a step. 


“As carly as now, the exchange rate risks within the 
European Monctary System are no longer great. Of 
course, a single European currency would make business 
transactions in the EC easier. for example, exchange and 
exchange rate costs would no longer be incurred. On the 
other hand, there 1s the danger that such a currency 
might be less stable than the German mark. These costs 
would very soon be considerably higher for the enter- 
prises than the saved exchange costs.” 


Therefore, it 1s essential that the future European central 
bank has every opportunity to maintain the stability of 
the European currency. There must not be any compro- 
mises in this respect. A bad European currency would 
only be a good present for the Europeans’ competitors in 
world markets. Such a present must not be given to 
them, he said. 














6 GERMANY 


On the whole, for enterprises. Brussels 1s becoming an 
mcreasing’y important piace for decrsons, which will 
even further restrict the importance of Bonn today and 
of Berlin tomorrow. Today. half of the polvtecal muw- 
tives and economac decrssons for the DIHT already come 
from Brusscls—aad there 1s a rising tendency for this. be 
said 


Increasec cooperation mm the EC 1s also necessary to be 
abic to cope wih its expansion with new members. From 
Scandmavia via the Baltics, central Europe. and the 
Alpine republics, to countries lke Malta. Cyprus, and 
probably Slovenia, an increasing number of countrnes 
want to become EC members. Then, within a relatively 
short tume, the EC might have more than 20 members 
mstead of the 12 today. 


Entrepreneurial activities might soon make considerable 
progress when the EC and the states of the European 
Free Trade Association—that 1s, Norway, Sweden. Fin- 
land. Iceland, Swiuzerland, and Ausiria—agree on a 
European economic area, that 1s, a large free-trade Jone 
from the North Cape to Sicily. If casser access to the EC 
for the Eastern European countries 1s achieved im the 
association agreements, reflections on locations will also 
assume completely new dimensions for German enter- 
prises, he sand. 


* New Bundeswehr Chief Favors Conscript Force 


YNVEO033B Munich SUEDDEUTSCHE ZEITUNG 
in German 2 Oct 91 p 6 


[Article by C_A.S. “Naumann for Conscript Army: ‘An 
Effective Defensive Instrument™] 


[Text] Bonn—On Tuesday [1 October], im his first 
“order of the day.” the new chief of staff of the 
Bundeswehr, General Klaus Naumann. called upon his 
troops, in view of the changes in Europe and the world. 
to “keep their eyes on what the future may bring. to 
accept the and to shape it.” Naumann pornts out 
that the radical change 1s “not without risks” and that 
the “necessary measure” of combat readiness musi be 
preserved in the Bundeswehr, but that, for now, i 1, 
“above all, opportunities” that are presenting them- 
selves. “Let us therefore not be satisfied with what we 
have achieved,” the general states. Also the process of 
reducing and restructuring the army that has been initi- 
ated represents an opportunity. 


With a view to the fact that 3 October will mark the first 
anniversary of the unification of Germany, Naumann 
beleves that “we should pursue at all temes the task of 
carrying out this unification im our hearts and minds, as 
well.” Everyone should continue working on this task 
“with all his might.” Particularly all the supervisors and 
commanders, he hoped and cxpected, “would, now more 
than ever, treat cach of their soldiers and civilian 
employees with solicitude and care.” 


In his order of the day, which can be seen as a sort of 
“governmental declaration,” the new chief of staff also 
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cxpresses hes preference for the Bundeswehr us a con- 
scnpt army Naumann declares that the restructuring of 
the Bundeswehr 1s to be tackled with the “firm will” to 
create, m 1995. wath the 370.000 assigned troops “and 
on the basis of | )-monch basic military service tours.” an 
effective instrumeti for the protecion of the Federal 
Republic against threats from without, one which, as m 
the past as a NATO) meonber, will give the country wesght 
and predictability 


The obligation of the state to protect ts citizens, m the 
vecw of the highest-ranking soldier. 1s also the basis for 
the missson of the Bundeswehr. He cxplams that its 
cxurstence and combat readiness enable the politicians 
“to contribute to the successful prevention of conflicts 
and to minumize the resks for our land.” Nawmann calls 
upon the soldiers to bring ther work mto conformity 
with thes missson. to marmntain a close relationship with 
the NATO partners, but also to “face up to the challenges 
of the new cra” Cited by hem on thes connection 1s, “first 
and foremost. cooperation with the young democracies 
m Europe.” He will do everything within his power. the 
checf of staff promuses the Bundeswehr members, “to 
create a rehable bases and the perspectives for our 
common task.” 


* Commission Recommends Bundeswehr Changes 
ONE 00334 Frankfurt/Main FRANAFURTER 
1LLGEMEINE in German 27 Sep 91 p 14 


[Article by Eckhard Fuhr: “No Everlasting Peace: Rec- 
ommendations of Independent Commission for Future 
Missions of the Bundeswehr” | 


[Text] When the German instructed the Fed- 
eral Goverament in December 1989 to form an indepen- 
dent commission to examine the “longer range missions, 
developments, and problems of the Bundeswehr on the 
basis of the new Bundeswehr planning,” the speed with 
which the security-political situation in Europe would 
change could noi yet be predicted. While the commission 
was at work, Germany achieved its national unity. Asa 
member of the Western community, the East-West con- 
flict was formally ended and the Warsaw Pact militarily 
and politically disseived [sentence as published]. The 
Soviet Union ceased to be a centrally governed state. 
Germany has obligated itself to reducing its armed forces 
to 370.000 troops by the end of 1994. Moscow has begun 
withdrawing its troops from its former European satellite 
states, and the Western alhance partners will reduce ther 
troop presence in Germany and Europe. As the Gulf war 
demonstrated, the weight of the United Nations has 
grown following the end of the bipolarity of the world. 
On the other hand, the events in Yugoslavia show that 
the capatility of European institutions to take political- 
military action are still very lomited. Nevertheless, the 
Furopean Community has committed itself to becoming 
a Political Union, which will also engage in security- 
political actions, by 1993. 
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Thess % 2 rough sketch of the sstuation to whach the 
reflec: coms oa th: future mission of the German armed 
for.-s well have to be onented. Much 1s still om a state of ( 
flux. % radscal reduction of the military threat to Ger- 


expshiy t0 take enter, action eatianatly. within the 


Wita respect to the argument over posuble constite- 
tonal limits on the use of German armed forces. the 
commission states terscly: “The Basix Law permuets the 
Federal Republic of Germany to take political action im 
all the areas cited, also through the use of its armed 
forces, if need be.” It 1s the sob of the government and 
to achieve a broad political consensus for 

this. Here the commission 1s thinking not only of Bluc 
peacekeeping operations on behalf of the U nited 
sons, but also of combat operations undertaken on 
the orders of the United Nations. at the level of NATO 
or that of a European military coalition, owtude the 
current geographic jnmits of the alhance. German secu- 
éity can also be threatened by events taking place outside 


and political development to imsure that defense and 
security policies take their proper place in the catalog of 
governmental functions: “The citizens in uniform can- 
not...be charged with a permanent sclf-ustification of 
their carstence vis-a-vis the citizens not in uniform.” 


The end of the military threat from the cast has led to a 
situation im which the need for universal military service 
is being increasingly questioned. The number of objec- 
tors to military service 1s rising. and within the political 
parties, as well, it 1s no longer viewed as dogma that 
universal mulitary service 1s the “natural” military state, 
$0 to speak. The commission considers this attitude to be 
wrong and to be outdated, also in Germany. There are 
totalitanan states with compulsory military service, as 
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well as long-teme democracies with a wolwnicer army 
After a) years of democair cvoluon in western Lect- 
many. 2 repetston of the everts takrng place Suring the 
Wemmar Republic, at which 1 2 ths Beech ot werrred 
itself as a state withen the siz" © -_< Got be feared thr 
State of the mulstary are separate entities ube COMMON 
potes 


Nevertheless. the commrswon recommends the reicn- 
von, for the “medwm term.” of universal molars 
service of 12 months duration. For personne! and finan- 


question of structure of the military wowk, eey:4 arise. 
The commussion 15 unable to come up vith 4 <fon ce, for 
the long term. between the conscript and the « <.a “ter- 
army. 


Ii docs not view the temporary retention of wn. iva 


current 
point on the debate bering waged by the polvtecal parties, 
viz. the question of a redefinition of the mission of the 
Bundeswehr in the constitution. It would be a good thing 
if the confusson tactics related to constitutronalsty would 
cease mm the future. 


* Postunification Tasks Still Face Army in East 


YGEOO33IC Munich SUEDDEUTSCHE ZEITUNG 
in German 2 Oct 91 p 6 


[Article by Josef Joffe: “Mine Disposal Force Six Months 
on the Job. So Far, 18 Mines Found, Bundeswehr: Stull 
Thousands of Explosive Devices in Eastern Germany”) 


[Text] Potsdam, | Oct—One year after reunification. 
there are still several thousand mines lying buried im 
Germany. This was announced by the Corps and Terri- 
tonal Command East of the Bundeswehr on the occasion 
of a ceremony held at the former headquarters of the 
NVA [Nathonal People’s Army] ground forces. They are 
what 1s left of the 1.3 millon mines which in 1984-85 
were cleared by the GDR itself along a stretch of 660 km. 
Of thes stretch, 400 km are considered still today to be 
“mine-cndangered.” In the last six months, the mince 
disposal force of the Bundeswehr has recieared a | S-km 








. GERMANY 


Strctch and m the process found 18 nunes. The core 
recicaring process will not be compicted ental 1995 


Werner von Scheven. the commanding general. on the 
ooccawon of the first anniversary of the rcownification. 


sand: “Following the unification. we soldu rs from the 
west and we former members of the NV A encountered a 
tremendous number of thongs thal kept ws apart ano that 
were wreconcilabic ~ Assde from the munes. there arc the 
human beings—how. for cxaampk. an NVA officers 
corps (Army) can be reduced from 14.600 to 2.60) men 
Today. 6.000 of them remarmm on active duty, 3.500) more 
must be “separated” —and that at a time when the 
Bundesechr as a whole must cut back drastically What 
criteria are to be used” Arbutrarincss om all ots forms 1 to 
be avorded. according to Scheven. but the Rundesechr rs 
faced with a twofold acceptance problem For onc thing. 
“nol ever) COMSCTIP! wants to serve under a former NVA 
officer.” and. for another. the NATO partners want to 
know whether the democratx awareness of those 
accepted by the Bundesechr 1s assured 


Aud finally the territorial command has ots hands full 
dealing arth a surfent of another kind: What to do with 
110.000 armored veisctes, 800 trucks, 5.500 artillery 
systems, and 230.000 tons of munitions” Selling these 
thongs 1s difficult. even though has meanwhile been 
possible to find customers from Finland to Turkey 
Destroying them creates environmental problems For 
that reason, the stuff 1s semply given away 


And so the Russian Orthodos church of the USSR 
recerved |) trucks, the food asd program m Angola. ¥) 
vehicles. The Cape Anamur committee, which takes care 
of refugees. took over 20 mune detectors. The ones who 
benefited most from the reunification are the Kurds who 
fled from Saddam Husayn to the Turkish border—they 
recerved 9.500 tents and 1.000 field kitchens. Scheven, 
lookong back on the first year: “All the soldiers accom- 
plished more than was customary at other tomes of great 
crxerton.~ 


Kessler Blames USSR for GDR Border Regime 


LD2310194491 Berlin ADN on German 09% GMT 
Oayvi 


[Excerpt] Berlin (ADN}—Former GDR Defense Min- 
mter Hemz Kessler blames the Soviets for the border 
regime im the former GDR. In an appeal handed to the 
court mm Trergarten (district of West Berlin), and which 
AD has in its powession, the retired general rerierates 
that the mstallation of the “automatic firing devices” 
was not the idea of the GDR. but was based on Warsaw 
Pact resolutvons from 1961. and im particular on “the 
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Gemands of the Sovect wde”. Moscow was also respon- 
sable for the layung of “ground mancs™ 


Ai the sam: tome, however, Kessler pestefied these steps. 
The Laying of mincs and the installation of the automatic 
firemg Geveces was “im no way an cupreswon of the 
emtcrison to kill by those responwhic” They secre onsicad 
a mcans to “sop potential volators from approaching 
the border” Kewler “Therefore, anyone who neverithe- 
less took of epon themmcives to cater the border arca. 
crxcept at official border crowing ports, without pormrs- 
won, knew what awarted them and had to reckon with 
the risk to then lives. Those responwbic did not want to 


kell. but to prevent iicgal border crowsengs™ 


The carstence of the shoot-to-dull order was once agam 
demed by the 7l-vearold He could not remember 
Honccker’s order, made during a mecting of the 
Natronal Defense Council on } May 1974. to comtenuc to 
use guns without conmvdcration during attempts to cross 
the border at the Berlin Wall of at the mira4ecrman 
border. In additron. there had been “90 official shoot- 
to-hull order™ 


Kessier’s defense attorncy. Winfred Matthacus. sums 
up “The actrvitees of Herr Kessler. on the bass of the 
(C oastrtution of the former GDR. and erthen the frame- 
work of the law now. do not cstabirsh legal responsrbil- 
ity”. The arrest warrant should therefore be lifted. [pas- 
sage omitted] 


Newspaper Company Released From I rusteeship 
LD2410035091 Bertin ADN in German 1707 GMT 
22 Oa 9! 


[Text] Berlon ( ADN)}—The Independent Commission for 
the Examination of Party and Mass ( von Assets 
m the former GDR announced today that NEUES 
DEUTSCHLAND GmbH has been released from trust- 
eeship The company's land and buildings. ownership of 
whoch has not yet been clarified, are exempt from thrs At 
the same time. the commission did not sce itself mm a 
position to make available funds from the special assets 
administered in trust to restructure the publishing house 
and newspaper of the same name for economic and legal 
reasons. The chairman of the commission, Professor 
Hans-Juergen Papier, announced these decisions m a 
news conference afier a commission meeting this 
evening. It 1s now a matter for the Party of Democratic 
Socialism to decide what will happen with the publishing 
house and the newspaper 


The commisson has discussed a motion to make avail- 
able another 6 millon German marks to the publishing 
house for restructuring purposes m 1992 According to 
Professor Papier, the comminwon was not given any 
resiructuring plar 
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Shamir Says Arab ‘Change of Heart’ Necessary 
40 2210173791 Paris AFP in English 1712 GMI 
NOav 


[Report by Oliwer Baube] 


[Text] Strasbourg. Oct 22 (AFP) - Israch Premier 
Yutvhag Shamir accused Arab leaders Tucsday of 
showrng no umterest in peace with Isracl. while sctting out 
ssract’s terms for the landmark Middle East peace con- 
ference t© open m Madnd on October ¥). He also 
delivered a strong rebuke to Wesicrn countries that 
supported the Palestine Liberateo.n Organization (PLO) 


As yet, we have no concrete evedence of such change. We 
do not fina ot on the action of Arab leaders, nor im the 


an equal footing. signs to emerge of the “smalicsi begin- 
ning of democracy” im Arab countries, and for them to 
grant the Jewssh minorities who live im their territornes 
basic human mghts. “! am referring specifically to Jews 
of Syna. who are im effect prisoners of the Syrian 
™ the prime munester said. 


The Israch leader sand Arab nations had provoked all the 
wars in the Middle East. and “it 1s therefore utterly naive 
to expect that the nature of the Arab, regimes will change. 
and that all thes suffering will cad, if only Isvacl with- 
dr: ws to the 1967 line.” a reference to the borde.s before 
the Six-Day War. 


Cautroning that there was “no magic formula to real 
peace and reconcihation,” Shamur said all partics in the 
region were “on the threshold of a renewed attempt to 
launch a process that would lead to direct negotiations 
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The prince mewster said the mam ciements of Isract’s 
approach would be that talks would have to be bilateral 
and that the danger of military confrontatvor would have 
to be addressed through ihe reduction and “hopcfully~ 
the removal of wcapons of mass destruction. 


Isracl did not object to the question of the occupied 
terriones being ransed m talks ath Arab satvoms., fe 
sand. “Bat they should understand thai this «s a process 
of negotuations between cquals. and tha! Is:acl will come 
to the table with 1s own positon, 11s own mmterpretatons 
and 1s own clams, but with a sincere imtention to try to 


reach an agreement.” 


“We arm at concluding bilateral peace trectecs with the 
Arab states that will encompass normalization of rela- 
trons, including mutual diplomatic reprexcitation.” he 
sand 


Untel thes was acheved, Isracl proposed that both sides 
undertook not to break off the talks, “that confidence- 
burlding measures be adopted, and that mutual cooper- 
atwyn in various spheres be discussed and implemented.” 
Shamur sad. 


Shamir added that he hoped that a community similar to 
the European Community would emerge in the Middic 
East. “I believe that despite all differcaces between us. 
we should be able, gradually, to build a united regronal 
community.” 


Mitterrand Announces Recognition of Cambodia 


1112310170891 Paris France-Inter Radio Network 
in French 1600 GMT 23 Oct 91 


[Text] A dark page im the hi tory of Cambodia has teen 
turned. It 1s with these words that Francors Mittecrand 
opened the Paris conference this afternoon. It should end 
Sn eee ae 
agreements which should wipe out 20 years 

1s Christophe Ondlate on Avenue Kieber: 


[Ondlate] Francois M ‘tterrand opened this peace confer- 
ence a moment ago. Cambodia has chosen democracy, 
he said. so the international community and France will 
aclp it. The president announced the resumption of 
diplomatic relations between France and Cambodia. 
Then it was Prince Sihanouk who spoke, thanking ore by 
one, at length, all those in the world who have favored 
the peace agreement. He also thanked his former ene 
mies for thei forbearance. Better late than never, sard 
the prince. Pinally, Javier Perez de Cuellar, the secretary 
general of the United Nations, recalled ‘hat peace would 
be short-lived if the misery persists. The reconstruction 
of the country must be helped. 


At the moment. spceches by the 18 leaders of the foreign 
delegations are taking place. The official signature of 
peace 1s tonight at around 1930 tonight 
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Mitterrand Accepts Invitation To Visit Beirut 
P42410103491 Paris LE MONDE in French 23 Oct 91 
ps 


[Unattributed report: “Mr. Mitterrand Agrees in Prin- 
ciple to Official Visit to Lebanon” ] 


[Text] Following a luncheon at the Elysee Palace on 
Monday 2! October, Lebanese President Ilyas Hirawi 
said that Francois Mitterrand has accepted his invitation 
to make an official visit to Lebanon at a date that ts yet 
to be decided. Afier stating that it was up to the French 
head of state to fix that date, Mr. Hirawi stressed that his 
mecting at the Elysee was “the best mecting™ he had had 
“so far.” 


Mr. Hirawi and Mr. Mitterrand spoke privately for 45 
minutes—a meeting expanded to include the participa- 
tion of their ministers during lunch. According to the 
Elysee, they discussed ways of relaunching daiiy life in 
Lebanon with the examination of urgent needs in the 
sphere of infrastructures—water, electricity, telephones, 
transportation, the Beirut pori—spheres in which the 
French Government and French enterprises will have a 
role to play before the rebuilding proper. with the 
installation of new factories, the replacement of equip- 
ment. and so forth. 


During an mecting between Michel al-Murr and Pierre 
Joxe, the Lebanese and French defense ministers, respec- 
tively, Lebanon asked France to contribute to the reno- 
vation of its Army, which 1s being restructured and 
whose equipment has been largely destroyed or damaged 
during the 16 years of conflict in that country. 


Government Cedes to Civil Servants’ Demands 


AU 2310135491 Paris AFP in Enelish 1253 GMI 
23 Ot 91 


[Report by Noel Courtaigne] 


[Text] Paris, Oct 23 (AFP)}—The French Government 
ceded to pay demands by civil servants overnight, under- 
mining its austerity economic policy in the face of rising 
social unrest as the country braced for a general strike 
Thursday [24 Oct]. There were also signs that farmers 
would curb thir violence after President Francois Mit- 
terrand sternly warned on Tuesday of a police crack- 
down. 


Philippe Mangin, president of National Young Farmers 
Federation, on Wednesday urged them “to avoid strong 
action that risks getting out of control” to enable the 
farmers to “enter a negotiating phase with the authori- 
ties.” 


The overnight agreement with four civil service unions 
will mean a 6.5-percent pay rise for 4.5 million state 
employees over two years, and will add 30 billion francs 
(5.1 billion dollars) to the government's spending bill, 
most of it in 1992. 
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The increase was above the government's forecast in its 
draft 1992 budget of a rise of 6 percent, and is in 
addition to an extra billion francs promised to protesting 
nurses and 1.3 billion francs for the farmers. 


The civil service agreement came as the socialist govern- 
ment sought to ease tensions ahead of Thursday's general 
strike amid rising unemployment and protests from 
several sectors, particularly farmers, who have prevented 
ministers from visiting the provinces in an increasingly 
violent campaign in recent weeks. 


(Cn Wednesday nurses were following up Tuesday's mass 
street protest in Paris, the fifth in a month, with a “zero 
nurses” day, handling cnly emergency cases in a last bid 
to press their case before make or break negotiations 
with Health Minister Bruno Durieux later in the day. 


Prime Minister Edith Cresson acknowledged in a radio 
interview that the overnight agreement with civil service 
unions only “partly” resolved the problem of the nurses. 


Thursday's general strike call from two of the country’s 
most powerful trade unions, Force Ouvniere and the 
Confederation Generale du Travail, was expected to 
severely disrupt rail traffic natronwide and paralyse the 
Paris underground system and the country’s ports. 


Strikes were already under way in some areas on 
Wednesday, with domestic airline Air Inter operating 
only 30 percent of its flights because of a strike by ground 
staff, pilots, and flight engineers. 


In the northeastern part of the country, most steelworks 
in the Moselle region were closed down Wednesday to 
protest planned job cuts in the industry in the area, 
where it 1s a major source of employment. 


The government was at pains Thursday to stress that its 
agreement with the civil servants did not mean an end to 
its tight economic policy. The agreement “does not go 
back on the government's line on the economy,” Cresson 
said in a radio interview, stressing that her cabinet was 
working to “bring France out of a depressed period.” 


President Francois Mitterrand told the weekly cabinet 
mecting Wednesday that “our economic policy 1s 
bearing fruit.” a spokesman said. 


For the farmers, Tuesday night was relatively quiet in 
comparison to recent weeks, following a stern warning 
from Mitterrand Tuesday that “enough 1s enough” and 
the government would tolerate no more violence and 
vandalism. 


In Bourg-en-Bresse, eastern France, some 400 farmers 
unloaded truckloads of duck giblets in the courtyard of 
the local prefecture, while in Tulle in the centre of the 
country and in Tours in the west, trucks carrying 
imported meat were stopped and checked. 


Incidents so far this month in a daily campaign of 
protests against falling living standards have seen 
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farmers set fire to *4ministrative offices, brick up 
entrances, destroy tax files, and throw petrol bombs at 
policemen firing tear gas. 


The leader of the national farmers ur sons, Raymond 
Lacombe, said after meeting Mitterrand on Tuesday that 
a “resumption of dialogue” was possible, and urged the 
president to take measures to “relaunch the debate.” 


Leaders of the farmers are due to meet with Agriculture 
Minister Louis Mermaz next week. 


* Cresson’s Matignon Reorganization Examined 
Y2ESO0043A Paris LE FIGARO in French 1 Oct 91 
po 


[Article by Jacques Fleury: “Cresson Reorganizes Mati- 
gnon for Fall Session of Parliament”) 


[Text] The scene takes place in a military aircraft from 
Glam shuttling ministers and Cabinet aides back trom 
Bordeaux. They had been mobilized to show of support 
for Edith Cresson as she presented her plan for the 
PME’s and PMI's {smail and medium-size businesses 
and industries]. In an atmosphere of gloom, two aides to 
the prime minister are conversing: “What did you think 
of her (naturally referring to Cresson) speech?” “Not at 
all good.” “So what can we do?” “Just pray that God 
stops taking her desires for reality.” 


Matignon is indeed going through an unprecedented 
crisis of conscience. A little more than four months after 
her appointment prime minister, Cresson still has diffi- 
culty asserting her authority. Many ministers systemati- 
cally go over her head and directly to the president. Nor 
is the PS [Socialist Party] any more receptive. The 
administration 1s at the mercy of the prevailing wind. 


One hundred forty days after it was formed, Cresson’s 
government is still not a homogeneous team. To com- 
pensate for this lack of interministerial solidarity, the 
prime minister recently modified the organization of her 
staff. The 12 “top advisers” appointed to organize her 
team are in a way “doubles” for the ministers: It 1s they 
who are to “breathe new life” into each of the ministries 
in order to mobilize them, provided, of cours’ , that the 
ministers in question do not balk too much. 


All Matignon advisers know the standard speech by 
heart: “Edith got off to a bad start, but she had to take 
unpopular emergency measures to rectify a situation that 
was headed straight for disaster.” Tailored for the gen- 
eral public, the speech is very much to the point and the 
explanation flawless, but it cannot withstand close scru- 
tiny: “Every time the prime minister went before the 
French people, it was a fiasco.” one former adviser 
bitterly explains. “Edith Cresson has never really had 
any talent for communication. Now she wants to tighten 
the screws, but we are still stuck with the same preyu- 
dices: You can't say anything good about Rocard or bad 
about Farnoux in front of her. She had three chances to 
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get her act together and truly appear as the boss in charge 
and in control of France's policies. 


“The first chance she missed was at the PS’s university in 
Ramatuelle at summer's end. She failed to get the upper 
hand over the socialists, even though they are the 
majority party. 


“The second was in Bordeaux before the PME’s and 
PMI's. She could not ‘sell’ the socialist philosophy to 
small businessmen. 


“Finally. the makeup exam before socialist members of 
Parliament last week was not convincing, on the con- 
trary. Martine Aubry was better received the next day.” 


Abel's Omnipresence 


How can one deny it? From the very moment of her 
appointment to Matignon, Cresson has squandered a 
great deal of her credit. Her frankness was amusing at 
first and then simply shocking. Acting on advice from 
the Elysee, she worked on the way she expressed herself 
over the summer: The Japanese “ants.” British “homo- 
sexuals,” and “lazy” scholarship students are now sup- 
posed to be a thing of tie past. 


She also revised the organization of her staff in order to 
turn it into a real fighting machine capable of controlling 
all the ministries, starting with Finance. In a matter of 
weeks, Matignon became a veritable factory, designing 
and drafting bills in the “essential” areas: education and 
apprenticeship, handicrafts, development of the terri- 
tory, and agriculture. 


Parliament's fall term is getting ready to receive these 
initial “made in Cresson” [as published] proposals. 


Henceforth, Matignon will revolve around “12 top offi- 
cials” who will meet regularly with the prime minister 
and “fuel” her departments with proposals. These “field 
licutenants”™ will be led by “Edith’s guru,” old friend 
Abel Farnoux, who has a reputation for knowing the 
French industrial fabric back ward's and forwards and the 
networks of decisionmakers. “Our main worry is not,” 
he recently explained to a group of friends, “knowing 
who will win the 1993 elections or whether or not there 
will be a new cohabitation. We want to make Europe a 
success and integrate France into it irreversibly.” 


It is he who introduced a new method of operation into 
the different departments, bringing into Matignon the 
so-called GEM’s (study and mobilization groups), essen- 
tially made up of corporate types. No longer will govern- 
ment officials exercise a monopoly over decision-making 
procedures, a fact understandably resulting in react, ons 
of ill will. “Abel opened Matignon’s doors to the lobbies. 
The big employers are overrepresented. They do not 
hesitate to push whatever 1s in their interest,” says one 
high official. 


Whether this is true or false, the GEM’s run all govern- 
ment bills through the mill. For example, they were 
behind the “Matignon program™ to benefit the PME’s 
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and PMI's, a program that brought the PS to its feet, for 
there was “nothing leftist about it.” Nor does the private 
adviser care one whit. Now omnipresent in all depart- 
ments, he wields heavy influence over all of Cresson’s 
decisions, a detail that lends credit to the complicity of 
this enigmatic couple. Cresson recently changed offices 
at Matignon and is now in the smoking room. where she 
has but to walk through the door to consult Abel! 


The latter is seconded by a team of top-level government 
employees: Gerard Moine, chief of staff, Francois Lam- 
oureux, deputy chief of staff, Ivan Barbot. special 
adviser on security and defense (chosen by Charles 
Pasqua in 1987 to head the Police), Jean-Herve Lorenzi. 
for Europe and industry; Jean-Louis Reffers, education 
and culture: Jean-Louis Chambon (former aide to Fran- 
cors Mitterrand), in charge of communication, Pierre- 
Louis Remy. social affairs; Jean-Paul Tran-Thiet, 
Europe and the GEM’s:; Joelle Timsitt, diplomatic 
adviser, Louis Joinet, justice, Jean-Claude Gorichon, 
principal private secretary; and Jean-Francois Gueu- 
lette, for relations with Parliament. 


Contested Authority 


All these advisers make up the “backbone” of the 
Cresson team. They have taken direct control of all the 
sensitive files, thus “doubling” the munisters, super- 
vising their work and setting policy guidelines for them. 
This is the method developed by the prime minister in 
order to control the work of government and implement 
her “Matignon program” in every agency. 


The paradox of this “controlied™ government is that 
certain ministries have become “veritable potentates,” 
to use the expression of a close aide, “barons” who have 
difficulty respecting the prime minister's authority. 
From the very beginning, a rivalry over competence and 
even programs emerged between Cresson and Pierre 
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Beregovoy. the man in control of the purse strings not 
about to allow himself to be surpassed on the road to 
Matignon. 


With Lionel Jospin, relations are simply bad. Pierre Joxe 
does not intend to argue over his prerogatives. Martine 
Aubry, Jacques Delors’ daughter who comes to have 
lunch with the prime minister every Friday, 1s not the 
last to deplore Matignon’s organizational style. Jean- 
Louts Bianco plays his hand with his eyes riveted on the 
Elysee. 


As does Brice Lalonde, who recognizes only the 
authority of the president. Michel Delebarre 1s also 
anxious to raark his independence. As for Jack Lang, he 
easily confuses his role of spokesman with that of prime 
minister of “the word.” In short, the government does 
not resemble a unified team so much as it does a group 
of separate individuals. 


To keep policy from getting away from her, Cresson 
therefore preferred to set up a kind of “kitchen Cabinet” 
at Matignon, an unprecedented move that daily gener- 
ates friction between the official departments and the 
prime minister's Cabinet. Cresson tries to manage this 
confusion without pounding her fist on the table, which 
has not saved her from falling to a 20-percent confidence 
rating in public opinion polls. 


Since introducing her “Matignon program” in Bordeaux, 
Cresson has tried to get her entire government to fall into 
line. Crossing swords now with Lionel Jospin in order to 
define a new policy of apprenticeship—a policy con- 
demned before the FEN [National Education Federa- 
tion] bosses even saw it—will in a way reveal her success 
or failure. 


Before giving “France a new boost,” the prime minister 
must above all activate her government and get its 
members moving in the same direction, a government 
which, despite or because of her changes in methods, has 
cluded her grasp since the day she took office. 
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Deputies Approve Foreign Policy Document 
AU2410093191 Rome ANSA in English 0816 GMT 
24 Oct 91 


[Text] Rome, 23 October (ANSA}—The Chamber of 
Deputies Wednesday [23 October] approved a nine- 
point document setting down the government's foreign 
policy priorities. After two days of debate in the lower 
house, all of the government parties voted in favor of the 
document, the Democratic Party of the Lefi abstained, 
and the other opposition parties voted against. 


AS a result, the government is now committed to the 
promotion of international recognition for Slovenia and 
Croatia and to work, within the framework of the 
European Community's peace initiatives, for a political 
solution to the Yugoslav crisis. 


The resolution also calls on the government to work to 
strengthen the powers of the European Parliament, to 
broaden the duties and responsibilities of the European 
Community, to create a European citizenship, and to 
forge ahead with the drawing up of a common foreign 
and defense policy for Europe. 


The document stresses the importance of the summit of 
NATO heads of state and government to be held in 
Rome on November 7 and 8. 


As for the East European countries, the resolution under- 
scores the need to draft adequate cooperation programs 
and initiatives for the better ‘ategration of these nations 
into the rest of Europe. 


The document also addresses the problem of Italian 
minorities in Slovenia and Croatia: the government is 
pledged to work for approval and implementation of 
measures safeguarding the interest of Italians in Slovenia 
and Croatia and the Slovenian minority in Italy. 


The Italian Government is also pledged to contribute to 
the success of the Middie East peace conference and to 
promote conditions for a new structure of security and 
cooperation for the Mediterranean to affirm the Helsinki 
principles in this area of the world as well. 


The government will also work to create a larger role for 
the United Nations in terms of peace and the construc- 
tion of a new world order. 


The house also approved several other documents, 
including one that pledges the government to work to 
conclude by 1992 the two intergovernmental confer- 
ences on European political and economic unions. 


The deputies also gave the go-ahead to a motion urging 
government action to help safeguard Dubrovnik’s 
artistic heritage. The historic walled city on the Yugoslav 
coast has been gravely endangered by ethnic fighting in 
the areca. 


A motion put forward by the Communist Refoundation 
Group to condemn at the United Nations the economic 
bloc against Cuba was 84 votes shy and did not pass. 
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* Communist Renewal To Raise Funds for Cuba 


91ES0069B Rome LA REPUBBLICA in Italian 
9 Oct 91 p 12 


[Article by gl: “Fidel, We Will Help You: and Natta 
Subscribes Too”—first paragraph is LA REPUBBLICA 
introduction] 


[Text] Collection of funds for Cuba launched by Com- 
munist Renewal. 


Rome—*We are going to defend the Cuban revolution. 
Cuba si, yanqui no.” How many years have passed? Ten, 
20, perhaps more. But now unexpectedly, right at the 
moment when Gorbachev has decided to turn off the aid 
faucet and Bush is just waiting for Castro to wave the 
white flag, in Italy the old slogan forgotten by everyone ts 
coming back for a moment into the news. Communist 
Renewal intends to collect a billion [lire] by the end of 
the year to help the Cuban population, and it has 
launched an appeal against the economic embargo. 


Defending what remains of the Cuban revolution in a 
spasm of old-fashioned proletarian internationalism, 
singer Pierangelo Bertoli and director Citto Maselli, 
actress Franca Rame and writer Paolo Volpone have 
taken the field together with the high command of 
Communist Renewal: leaders critical of the PDS [Dem- 
ocratic Party of the Left] like Giuseppe Chiarante and 
Laura Conti, ex-secretary of the PCI Alessandro Natta, 
and Left Independents Luigi Pintor and Giorgio Nebbia. 


All persons who have never had much sympathy for the 
United States. “Not at all, our initiative is not an 
anti-American one,” declares Catholic Raniero La Valle, 
one of the signers. “We went into action for Afghanistan 
and Nicaragua as well. However,” admits the Indepen- 
dent Left member of Parliament, “when we heard Bush 
utter that explicit declaration that ut had been pro- 
nounced dead, our initiative began, because we cannot 
permit American interference to threaten the self- 
determination of the Cuban people.” But don’t all those 
political prisoners in Castro's jails embarrass the signers? 
“Taking into account the authoritarian aspects of Cas- 
tro,” La Valle responds, “does not rule out our having to 
furnish humanitarian aid.” 


The appeal for a billion [lire] by Renewal arouses some 
suspicion in the PDS. “This initiative seems a little 
propagandistic to me,” comments Picro Fassino, in 
charge of international activities. “The real problem is 
that in this new international framework the embargo, 
which is a child of the Cold War, no longer makes sense. 
Hence, it is also necessary to pressure the government to 
ask for the end of economic sanctions at the interna- 
tional organization levels. And the problem of human 
rights must be posed for Cuba, as for all other countries, 
without making allowances for anyone.” 


The signatures of Natta, Chiarante, and Laura Conti on 
the Renewal appeal do not seem to have bothered the 
PDS a great deal: “Everyone is free to sign it,” says 
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Fassino. “It 1s no problem. In any case, if the problem is 
one of not forgetting Cuba, it is not going to be resolved 
by giving a billion [lire], but by reinserting that country 
into the international area by lifting the embargo.” 


Liberal secretary Altissimo replies with sarcasm to the 
Communist appeal. “If this initiative will serve to make 
restitution to the victims of Castro's political persecu- 
tion it will be encouraged by the PLI [Italian Liberal 
Party]. If instead it were to be a homecoming of former 
Communists who continue to fight American imperi- 
alism, then it would be so pathetic as not to merit even a 
comment. At the most we can accompany it with a 
feeling of commiseration.” 


In any event, the request for lifting the embargo pre- 
sented by Communist Renewal at the end of September 
by parliamentary inquiry has had a first success: The 
prime minister will reply to it in the Chamber on 18 
October. 


* Poll: Voters for Majority Electoral System 
YIESO069A Rome IL MESSAGGERO in Italian 
13 Oct 91 p 3 


[Article by Paolo Ruffini: “Referendum: This Is How 
Italy Would Vote"—first three paragraphs are IL MES- 
SAGGERO introduction} 


{Text} Doxa poll for IL MESSAGGERO. If the voting 
took place today, 78 percent of Italians would go to the 
polls. The majority electoral system would pass for the 
Senate and the municipalities. 


Interviewed were 601 persons, randomly selected from 
telephone directories and then selected by percentages of 
sex and age. 


The proposal to abolish criminal liability of drug addicts 
would not pass. Financing for the parties would be 
abolished. 


The figures in the tables below are a projection of the 
referendum results were the vote to be held today. The 
percentages are calculated on the basis of voters and not 
on those having the right to vote. The first and the last 
tables are exceptions, where the percentage regards the 
entire adult population. 





The Party of Abstentions Would Lose 
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The Ministries—Referendum To Abolish State Participa- 
tion 
Yes No Don't Know 
49 percent 22 percent 29 percent 
The South—Referendum To Put More Controls on Aid to 
the South 

Yes No Don't Know 
83 percent §& percent 9 percent 














The Banks—Referendum To Eliminate Government 








Appointments 
Yes No Don't Know 
$9 percent 16 percent 25 percent 











Would Vote 


Would Not Vote 


Don't Know 





69 percent 


15 percent 








7 percent 








Referendum To Introduce the Majority System for: 











Yes No Don't Know 
The Senate 69 percent 9 percent 22 percem 
- — = --} —_ 
The Muni 6) percent 16 percent 22 percent 
palitres 

















Parties—Referendum To Abolish Public Financing 
Yes No Don't Know 
10 percent 














73 percent 1? percent 








Drugs—Referendum To Reveal Criminalization of 








Addicts 
Yes No Don't Know 
M percent $4 percent 12 percent 














Information—Less Than Half of Those Questioned Knew 
About the New Referendums 


Did Not Know About It 
$3 percent 





Knew About It 
47 percent 











The above represent cight referendums to reform the 
electoral laws (of the Senate and the municipalities) and 
to revolutionize the system of party power (Ministry of 
State Participation, special intervention in the South, 
designation of heads of the banks, public financing). Plus 
a campaign (Radical-Antiprohibitionist) for the aboli- 
tion of criminal lability for drug addicts. 


The parties are still for the most part uncertain as to how 
to position themselves, and especially as to “whether to 
position themselves.” 


On the eve of the official opening of the referendum 
campaign, IL MESSAGGERO has commissioned Doxa 
of Milan, the most authoritative institute of polling 
inquiries in Italy, to conduct a telephone poll on the 
knowledge and opinions of the voters regarding the 
subjects the referendums are concerned with. 


Interviewed were 601 persons over 18 years of age, 
proportionally distributed over the entire national terr- 
tory, who were randomly selected from telephone direc- 
tones and then selected in accordance with percentages 
of sex and age proportionate to the adult population. The 
poll was taken on 9 and 10 October 
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The result is a snapshot of an Italy that not only would 
not abandon the polls with regard to the referendums, 
but would instead vote en masse (78 percent). An Italy 
that desires to change. but not entirely. One that would 
be tough on drug addicts. One that wants to punish the 
parties, but not the state. One that would choose the 
majority electoral system both for the municipalities and 
for the Senate and would abolish public financing for the 
parties, but would have a good many doubts about 
abolishing the Ministry of State Participation and would 
have no doubts about the law that provides for criminal 
liability of drug addicts: it would not repeal it. 


This is obviously a matter of forecasts based on present 
knowledge of the problems (scarce) and on an impartial 
description of the referendum questions made by the 
interviewer. In effect, the poll telis us how the Italians 
would vote if the consultation were to take place today. 
that is, before the official start of the “campaign” and of 
an eventual politicization of the clash on the part of the 
parties. 


Let us begin with voter turnout. If the election had been 
held yesterday, 78 out of every 100 Italians would 
certainly have voted. Seven would have made up their 
minds at the last minute. Fifteen would have chosen not 
to vote. To find such high percentages in a referendum it 
is necessary to go back to the ones on divorce (87.7 
percent), on public financing of parties, previously done 
in 1978 (81.2), on abortion and life imprisonment (79.4). 
and on cost of living increases (77.9). 


It may be inferred that the subjects submitted for refer- 
endum are important to the electorate. And a kind of 
gravitational effect on this campaign from the still recent 
consultation on the single preference may also be imag- 
ined, one that was won by its promoters with a very high 
percentage of yeses (98 percent on 62.5 percent of 
voters). 


It 1s to be noted that contrary to what has happened in 
previous referendums, the tendency to vote is higher in 
the islands and in the South (79 percent) than in the 
center (78 percent) and in northern Italy (76 percent). 


Let us see now what the results of these referendums 
would be. And let us begin with the results on the 
electoral law for the Senate, which (if approved) would 
introduce the majority system into this country. In each 
electoral district just one candidate would be elected: the 
one who wins the most votes. This would be a reform 
that would upset the present Parliament, forcing it into 
the direction of two opposing sides. 


Well then, if the election had taken place yesterday, 69 
percent of the voters (63 percent of those having the 
vote) would have voted “yes.” 
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This figure is perhaps the most significant one in the 
poll, because the referendums in question (there are two 
of them) are the ones destined to arouse the most 
disagreements among the parties. In particular between 
those who think that the system should be reformed 
beginning with electoral reform (DC [Christian Demo- 
cratic Party}, PDS [Democratic Party of the Left}, PSDI 
{Italian Socialist Democratic Party] and those who 
instead think a radical change in the organization of the 
powers of the state is a better idea: direct election of the 
president of the Republic. It is to be noted that if the 
referendum is held, and if the results are like those in the 
poll, the Senate elected in 1992 would last only one year. 
because new elections would be held immediately that 
would be conducted under the new system. But from 
now to 1993 (the time when the referendums would be 
held), the parties could reach an agreement to approve 
an electoral reform in Parliament. In that case the 
referendum would not be held. 


The second question on which Doxa asked the opinion 
of the persons interviewed regards the adoption of a 
majority system in all municipal elections. On the basis 
of the poll, 62 percent of voters (57 percent of those 
having the right to vote) would have voted yes. 


The percentage of “yeses™ on the revision of the system 
of special interventions in the South was very high: 83 
percent of those voting (80 percent of those having the 
right to vote). This is an indication of how negative the 
opinion is on the management of funds directed toward 
development in the South. 


In the other direction, instead, the responses to the 
referendum on the Ministry of State Participation. Less 
than half of the Italians are today favorable to the 
abolition of this ministry. So, if the voting had taken 
place yesterday, the referendum would have had a very 
high probability of failing, although the percentage of 
those undecided or not wishing to express an opinion, 
one out of three, was very high. 


With regard to the referendum which proposes the 
abolition of the appointment of the heads of banks by the 
minister of the Treasury, a little more than half of the 
Italians (53 percent of those having the right to vote, 59 
percent of hypothetical voters) declared themselves in 
favor. 


The two referendums proposed by the Radicals remain 
to be discussed. The one on the repeal of public financing 
for the parties would be successful (73 percent of voters 
and 69 percent of Itahans would be in favor), the one on 
the repeal of criminal liability for drug addicts would 
instead be an utter failure. The majority of Italians (54 
percent) is against repeal of the statute in question. Nor 
does the percentage change much among the young: 57 
percent. 
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President Confers on Prime Minister Appointment 


LD24 10030991 Lishon Radio Renascenca in Portuguese 
to Europe 1800 GMT 22 Oct 91 


[Excerpt] The president of the Republic has initiated the 
constitutional procedure of consulting the poiitical par- 
ties represented in the Assembly before appointing the 
new prime minister. This constitutional step brought 
delegations from the Social Democratic Party [PSD], the 
Socialist Party, the Communist Party, and the Social 
Democratic Center Party to Belem [presidential] Palace. 
Our reporter Angela Roque is on the line from Belem 
Palace. 


[Roque] The third and penultimate of today’s audiences 
has already ended. The Portuguese Communist Party 
[PCP] delegation held talks with Mario Soares for 45 
minutes. On his way out, PCP leader Alvaro Cunhal told 
reporters that he will accept the nomination of Cavaco 
Silva for prime minister as a natural consequence of the 
elections. The constitutional and institutional legitimacy 
of such an act is not at issue, Cunhal stated. But the PCP 
secretary general said he also spoke to Mario Soares 
about the nefarious effects of the PSD’s new absolute 
majority, and pledged that the PCP will be stepping up 
its watchdog role in the Assembly. [passage omitted] 


* State Secretary Barroso Seen Possible Loser 


92P20024A Lishon O JORNAL in Portuguese 27 Sep 91 
p 36 


{Article by Artur Portela: “The Durao Balloon” ] 


{Excerpts} Dr. Durao Barroso just committed what 1s 
probably the greatest error of his life, with the aggra- 
vating circumstance that he may be the victim of what 1s 
perhaps the worst stroke of bad luck of his career. His 
mistake was to have allowed himself to be turned into a 
major actor in an electoral campaign. 


The bad luck 1s this entire series of Angolan episodes: 
Cavaco Silva's visit to the Popular Movement for the 
Liberation of Angola (MPLA), the failed meeting 
between Cavaco Silva and Jonas Savimbi, the many 
violations of the Estoril agreement. 


What I mean is that reserved, reflective, calculating Dr. 
Durao Barroso, who held this image as precious and 
decisive capital, has let himself fall into the trap of an 
electoral campaign with its unavoidable accidents. He 
may have something to gain. But he principally has a lot 
to lose. [passage omitted] 
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And what this also means 1s that what Dr. Durao Barroso 
did, what made Dr. Durao Barroso, what turned him 
into the golden boy of the Social Democratic Party 
(PSD)}—the general Angolan policy of this government 
and especially, Lisbon’s intervention in the Angolan 
peace negotiations—seems to be at this time in deep 
jeopardy, even if it has not crumbled yet, because of the 
inevitable involvement of Durao Barroso in a doubly 
unfortunate occurrence: The fact that Cavaco Silva let 
himself be converted into an MPLA majoretie and 
became involved in the unsuccessful attempt to meet 
with the leader of the other party in the Angolan peace 


process. 


In other words, if the peace process fails—and it is 
unfortunately already failing—if it is proved that the 
Portuguese Government is incapable of effecting a com- 
plex state visit without messing up—and it seems that it 
is being proved—Dr. Durao Barroso is left uncovered. 


He ceases to exist politically. Because in Portugal and in 
the PSD's electoral discourse, he is “Mr. Angolan 
Peace.” His secretariat did not do anything else. It was 
totally mobilized to this end alone. Which would have 
been quite sufficient, if, in fact, [passage omitted], the 
Estoril agreement were not running the risk of becoming 
another Alvor agreement, if there were not the risk of 
seeing a long chain of strechers until election time in 
Angola [passage omitted]. Dr. Durao Barroso is now 
only a man running in an extremely bana! electoral 
campaign, giving press conferences right and left and 
happily destroying his balanced and cleverly equidistant 
image. [Were the Angolan peace process to fail}, Dr. 
Durao Barroso, with his serene passion and the frigid fire 
of his ambition, knows better than almost anyone else 
that Cavaco Silva. incapable of feeling the sensitivity of 
friendship, the s»iidity of loyalty, would not take half 
measures: He would drop him. for being totally usciess. 


This would be [Minister of Foreign Affairs Joao de] Deus 
Pinheiro’s revenge. who has thus far been the shadow 
minister of a deluxe secretary of state. It would also 
mean revenge for the clearly many who do not forgive 
this serious young man for having been chosen by 
Cavaco as the prime figure of the PSD's clectoral cam- 


paign. 


With his grievous error, Dr. Durao Barroso, the PSD 
government's golden boy, is running a very high risk: 
that the country will discover that this boy, above all, has 
empty hands and that the gold of this golden boy, in the 
end, 1s worthless. 
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Galicia’s Fraga Visit to Cuba Discussed 


92ES0076A Madrid CAMBIO 16 in Spanish 7 Oct 91 
pp 12-18 


[Article by special correspondent Roman Orozco: “They 
Lived Better Under Franco™] 


[Excerpts] [passage omitted] [Galician President 
Manuel] Fraga acted at all times as a private envoy of 
Spanish Prime Minister Felipe Gonzalez. He also clari- 
fied that as soon as he returned to Madrid. he would 
meet with the king and brief him on his trip. Fidel Castro 
was far from enthusiastic in his references to the Spanish 
prime minister, who used to be a friend to whom he 
would send countless boxes of Cohiba Havana cigars. 


Shortly after his first few talks with Fraga the Cuban 
leader's attitude changed. The Spanish ambassador, 
Gumersindo Rico Rodriguez, who was taking a very 
diplomatic vacation, returned with great urgency to 
welcome Fidel Castro, who showed up at Spain's diplo- 
matic headquarters in Havana and showered Fraga with 
praise all night. The presence of the Cuban president 
stanched the wounds that had opened between Spain and 
Cuba in the wake of the crisis that began in July 1990 
when 18 Cubans requested political asylum at the 
embassy. 


Following Hemingway 


Castro was the big star, but Fraga was not to be outdone. 
The talk of the evening was the political resurrection of 
Manuel Fraga as the leader of the People’s Party (PP). 
The president of the party, Jose Maria Aznar. and his 
boys are nervous and think that the diabolically cunning 
Felipe Gonzalez is behind this spectacular personal 
triumph of Fraga’s, Havana rumor mills were saying. 


[passage omitted] 


Almost at the end of his visit Fraga had to answer the big 
question: Is Fidel Castro prepared to change his regime” 
How and to what extent” 


It was clear that Fidel trusted his fellow Galician: “We 
have come to bear testimony that goes beyond ideolog- 
ical considerations, which to me are always secondary,” 
Fraga explained, adding: “The time has come for the 
peoples of the Hispanic world to say in unison that they 
are in service to no one.” 


In Fraga’s view then, “Castro is aware of the reality that 
he is trying to maintain and wants to do so while 
defending Cuba's basic interests.” Fidel “has shown 
intelligence and the capacity to adapt, and I found him 
perfectly well informed.” There will be change. then, but 
it will be “a moderate, steady, reformist change” that 
Fidel apparently plans to bring about, because “i 1s 
obvious that the person holding power has more iitia- 
tives,” Fraga confided. [passage omitted] 
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Tourism 


Meanwhile, the Cubans are waiting for some business 
deals with Galicians to go through and help boost 
tourism, an industry that has to supply dollars for Cuba's 
battered balance of payments. 


Thirty businessmen accompanied the president of 
Galicia and were enthusiastically wooed by the Cuban 
authorities. One key figure was Jaime Terceiro, the 
president of Cajamadrid, who was born in Cuba: he is 
convinced that a good business can be done im sectors 
such as tourism and fishing. 


Spain can provide management and organizational expe- 
rience in these sectors. Thus, a major Galician busi- 
nessman will be investing 5.4 billion pesetas to build a 
five-star hotel in Havana or Varadero. The Caixa de 
Galicia will open a billion-peseta line of credit, to benefit 
Galician investors, in cooperation with the National 
Bank of Cuba. 


The Cuban and Galician government officials 
announced that they have a great many projects in the 
pipeline. The brotherly atmosphere reached its culmina- 
tion when the president of the Cuban Chamber of 
Commerce declared that they would soon start calling 
the president of the Galician government “Comrade 
Fraga.” The fiery Fraga might have flown into a rage 
under different circumstances; but he smiled beatifically. 
and the audience applauded wildly. 


Fraga’s final moments in Havana confirmed that his had 
been a historic visit. Manuel and Fidel embraced and 
promised to tour Galicia together when the Cuban 
president visits Spain next 23 and 24 July to attend the 
Latin American summit mecting. By then the Cuban 
regime will have started down some road towards 
reform, or else the “Galician spring” that Manuel and 
Fidel have inaugurated will melt quickly into twilight. 


[Box, pp 14-15] 


Don Manuel Speaks 


Castro: “He 1s aware of realities. He has shown intelli- 
gence and the capacity to adapt. | found him perfectly 
well informed, and he docs not avoid any topic of 
discussion. He does not plan to act under pressure.” As 
to the possibility that Castro will take the lead in 
changing the system: “It 1s obvious that whoever holds 
power has more mitiatives, possibilities, and responsi- 
bilities. He has shown himself to be in perfect physical 
condition (swimming in Varadero). As for the possi- 
bility of granting Castro political asylum in Galicia: “No 
one likes to comment on nonsense.” 


Human Rights: “l gave the Cuban Government a dossier 
on the rssuc and all of the letters and documents that the 
dissidents (whom he did not see personally) sent me. But 
I did not receive any request for an audience. Castro said 
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that he had studied the dossier with understanding and 
that he hoped most cases would be resolved as soon as 


His Trip: “I think that it 1s enormously positive, appro- 
priate, and timely. I did not bring and I am not taking 
back any message. If there are mistakes, I take responsi- 
bility for them. But I have come to fulfill a duty. a sacred 
duty of conscience to my Galician people. to the His- 
panic wor'd.” 


Changes: “Castro accepts moderate, steady, reformist 
changes. This posture in itself is good. I think that such 
changes are going to come about gradually. Gradual 
change 1s good and desirable for Cubans. I hope to see 
Cuba as part of Latin America. What I do not allow 
myself to tell people is how to do things.” 


Reconciliation: “The word reconciliation entails mutual 
concessions, and I have nothing more to say.” 


Elections: “The Cubans are the ones who hae to decide 
how they will hold them. I have sp»ken (to Castro) about 
the Spanish transition, and he listened to me with 
interest.” 


The Blockade: “There 1s no justification for the restric- 
tive policy that the U.S. Government 1s pursuing. Cuba 
1S Not engaged in activities in Central America or else- 
where in the world that would justify such measures. I 
am an enemy of all “Gibraltars.” the Guantanamo base 
too.” 


The Economy: “In certain sectors private ownership is 
much more efficient than in others. Some will say that it 
is in all, but | would not go that far. State-run enterprise, 
within their field, can work.” 


The King’s Trip: “It would be positive and good for both 
sides. | would recommend it. There 1s great interest here 
in having King Juan Carlos come, and he 1s very inter- 
ested in coming. When all of these circumstances are in 
place, a trip normally comes about.” 


Defense Minister Urges Increased Military Budget 
PM2310142191 Madrid ABC in Spanish 15 Oct 91 p 24 


[Unattributed report: “Garcia Vargas Complains About 
Defense Budget Shortfall™] 


[Excerpt] Madrid—Defense Minister Julian Garcia 
Vargas stated yesterday that Spain's defense budget, 
totaling 822.089 billion pesetas for next year, “1s clearly 
insufficient, especially now that a European security 
dimension is beginning to appear on the horizon, which 
will mean new obligations for Spain, which will have to 
take part in all the tasks Europe assigns it.” 


Garcia Vargas made these statements after attending the 
investiture of new Secretary of State tor Defense Jose 
Miguel Hernandez Vazquez and Director General of 
Arms and Equipment Juan Francisco Arenas Garcia. 
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“The Spanish people should realize.” the minister said, 
“that Europe will have a security dimension, and this has 
advantages but also obligations that will emerge in the 
defense sphere, and so we should all make an cffort to 
devote more resources to 11." 


For his part, the new secretary of state for defense said 
after taking office yesterday that he believes it possible to 
increase defense expenditure over the next few years to 2 
percent of GDP [Gross Domestic Product]. The state 
budgets for 1992 put this expenditure at 1.3 percent of 
GDP. Hernandez Vazquez said that “we should reach 2 
percent of GDP. but I do not know when” and added 
that his desire and that of the ministry is that it be 
achieved “as soon as possible” in the course of the next 
few years. 


Garcia Vargas also said yesterday that his ministry spent 
3.5 billion pesetas on Armed Forces members’ tasks in 
the Persian Gulf crisis and on assistance for the Kurdish 
people. In this connection, Captain Rapallo Comen- 
dador of the Navy staff revealed yesterday that during 
the Gulf war the Spanish flotilla sent to the area was 
under U.S. command and had as its task the protection 
of the area. [passage omitted] 


Peruvian President Asks For Aid To Fight Rebels 


LD2410100291 Madrid RNE-1 Radio Network 
in Spanish 1100 GMT 23 Oct 91 


[Text] The President of Peru [Alberto Fujimori}. who 1s 
on the second and last day of his official visit to Spain, 
today received the golden keys to the city of Madrid at 
City Hall. In a few minutes time he will go to the 
Moncloa Palace to have another meeting with the prime 
minister, after which both leaders will give a news 
conference. Alberto Fujimori earlier paid a visit to the 
Congress of Deputies. Luis Carlos Ramirez reports: 


[Ramirez] The Peruvian leader's visit to the Congress of 
deputies ended half an hour ago. He was received by the 
presidents of the Congress and Senate, Felix Pons and 
Juan Jose Laborda, respectively. He addressed the rep- 
resentatives and spokesmen from different parhamen- 
tary groups. Fujimori was deeply thankful for the social 
and humanitarian aid our country gives to the Andean 
country, and said that his visit was a family once. He also 
said that terrorism and drug trafficking are the two great 
problems facing his country. To fight them, Fujimori 
asked for international help, above all in getting coca 
growers to grow alternative crops that would, in his 
opinion, cut the world’s drugs by 60 percent. Fujimori 
also had harsh words for Shining Path, which he com- 
pared to Pol Pot's regime of terror in Cambodia: 


[Begin Fujimori recording] It 1s necessary for Europe to 
know that the most cruel violations of human rights are 
caused by the Shining Path and MRTA [Tupac Amaru 
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Revolutionary Movement] terrorists. Their press cyni- 
cally demands respect for human rights, and what con- 
Stitutes the silence of complicity 1s that the organizations 
defending human nghts have not denounced them. [end 
recording] 


* PP President Jose Maria Aznar Interviewed 
YIESOOTUA Madrid DIARIO 16 in Spanish 7 Oct 91 
pp 5,6 


[Interview with the president of the People’s Party (PP). 
Jose Maria Aznar, by Raul G. Diez: place and date not 
given: “Felipe Gonzalez Is Trying To Destroy Me"— 
first paragraph is DIARIO 16 introduction] 


[Text] The president of the People’s Party [PPj, Jose 
Maria Aznar. says that the request for him to appear at 
the Burgos trial connected with the so-called “construc- 
tion affair” is part of a “scandalous and shameful” 
political manipulation. In an interview with DIARIO 16 
Aznar asserts that the Socialist power comple. 1s trying 
to discredit the PP and its leaders. “Felipe Gonzalez 1s 
attempting with implacable regularity to annihilate and 
destroy his adversary, in this case me.” he remarked. 


[Diez] Why have you decided not to testify in writing 
and instead to do so in person at the Burgos tral 
connected with the so-called “construction affair”? 


[Aznar] It was the court itself, at the request of one of the 
parties to the proceeding. that asked for the written 
report. | said that if the provision allowing certain 
political representatives to make depositions or clarifi- 
cations in writing were approved, | would not do so. 
What I have announced is that I demand to testify in 


person. 


[Diez] You are going to appear to testify and “demand 
explanations,” a note from the PP says. What sort of 
explanations? 


[Aznar] We are looking at a case that from a judicial 
standpoint 1s so scandalous because of the political 
manipulation, that is so shameful in its designs. that | 
will demand explanations, not as has been interpreted, 
explanations from a judge. but pyblic explanations of 
how far political manipulation can go. 


[Diez] But you have not yet received any official sum- 
mons from the Burgos Court... 


[Avnar] No. What I know from the mass media 1s that 
several people are being tried in Burgos on charges of 
having done things between 1981 and 1986. Back then I 
did not know many of the defendants. In 1982 1 became 
a deputy from Avila and as of 28 July 1987 | was 
president of Castile-Leon. 


[Diez] So what are you going to clarify if, we you say, you 
had nothing to do with them” 


[Aznar] What | am being asked 1s to confirm whether a 
certain individual did or did not hold some mectings. 
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but I do not really know what this has to do with whether 
a permil was or was not rssued in 1984-85 under more or 
less Corrept circumstances. This 1s something so crude. 
so scandalous that we are forced to say that this 1s how 
far we have gone. Democracy 1s a wonderful system of 
checks and balances. and there are unwritien ground 
rules that political forces ought to honor. A lack of 
respect for these rules democracy’s system of 
checks and balances. It 1s clear that all some peopic know 
how to do 1s break these ground rules by pursuing a 


policy of everything gocs 


[Diez] What rule are you talking about in this specific 
case” 


[Aznar] That you cannot engage im a Campaign to anni- 
hilate or discredit political forces or individuals. And ut 
1s odd that whenever the PP 1s at a high point, such a 
mancuver 1s attempted. There are only two objectives 
here: seck to discredit an individual and try to thwart the 
progress of the PP by talking about things that would 
occur only to the mind of a sick person. Whoever takes 
this path 1s making a mistake. Whoever plays at discred- 
iting the political alternative and its main leaders 1s 
irresponsible. Irresponsible. And this 1s why | am now 
going to demand an explanation of this terrible irrespon- 
sibility. 


[Diez] Are you accusing the PSOE [Spanish Socialist 
Workers Party] of such irresponsibility” 


[Aznar] When one 1s talking about replacing a govern- 
ment, it 1s obvious which government is to be replaced. 
The Socialist power complex, which 1s trying to annihi- 
late all that oppose it. clearly bears great responsibility. 


[Diez] Do you think that Felipe Gonzalez would like to 
see Jose Maria Aznar sitting in the dock? 


[Aznar] Felipe Gonzalez 1s attempting with implacable 
regularity to annihilate and destroy his adversary, and 
right now | am the adversary. This violates the ground 
rules. And Gonzalez 1s the highest representative of this 
Socialist power complex. 


[Diez] So, therefore, 1s the prime minister ultimately 
responsible for the irresponsibility of trying to discredit 
an individual, as you say? 


[Aznar] Without the slightest doubi. Not ultimately 
responsible but primarily responsible. 


[Diez] The secretary general of the PP, Francisco Alvarez 
Cascos, said a few days ago that there are two types of 
justice in Spain: the justice of the “Juan Guerra affair” 
or the “Filesa affair” and the justice of the “Naseiro 
affair” or the “construction affair.” Do you regard his 
assertion as accurate” 


[Aznar] The facts speak for themselves. Some are 
extremely lucky to be protected by their power and not to 
have to answer for anything. And my party 1s beginning 
to expect that, as Cascos said, it 1s gorng to be blamed for 
Manolcte’s death. | am confident that public opimon ts 
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gong to oppose all this manipulation, all thes arrogance. 
and all these attempts at annihilation that the Socialist 
government 1s engaged in. If above and beyond words 
what prevails is the sort of clash represented by the 
famous saying “whoever challenges me to a test of 
strength will lose,” if politics 1s to be decided by a test of 
Strength. then my conclusion 1s thal no one 1s going to 
frighten the PP. and so if they want a test of strength. 
they will have one. 


[Diez] Who 1s safe from this meanness, slander, and 
manipulation that. as you said on Fnday. now cherac- 
terizes politics” 


[Aznar] No one can say that the People’s Party practices 
thes kind of politics, whose most prominent representa- 
tives are the top leaders of the Socialist government. For 
some time now the PP has been pushing for renewal and 
regeneration to thwart abuses of power, bul the govern- 


ment will clearly do everything it can to stop this. 


[Diez] If the general elections are moved up to the fall of 
1992, will the PP obtain the majority it needs to push 
Spanish politscs mm this direction” 


[Aznar] | sand months that the elections were going 
to be moved up to 1992, and today practically no one 
disputes that. And many have based their analysis on the 
General State Budget. The budget is the most tangible 
ilustratron of what the electoral interests of the Socialist 
Party are and to what degree those clectoral interests and 
the interesis of Spain as a nation do not comcide. The 
thinking 1s that a decrsvon has been made to call elections 
im order to see whether the Socialists can drag out their 
death throes, their desperate struggle to keep themselves 
in power. What worries me 1s the discrepancy between 
these objectives and the real needs of Spain's citizens. 


[Dvez] le t true that there are disagreements among the 
leaders of the People’s Party, especially over Francisco 
Alvarez Cascos’s staying on as secretary general” 


[Aznar] | have complete confidence m Alvarez Cascos 
and | am very satisfied with his work. | have heard some 
comments about this, but they have nothing to do with 
the facts. There is no crisis. We fully identify with and 
support Alvarez Cascos’ political actions. The PP is very 
much united around our political agenda. The others 
have things to debate, starting with who they are. 
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[Diez] So you do not plan any near-term changes in the 
PP leadership or in the party's representative posts” 


[Aznar] No, my concern is to introduce mechanisms for 
improvement, and | am indeed convinced thal peopic 
will directly or indirectly join the PP agenda little by 
little. 

[Diez] The recent trip to Cuba by the president of 
Galicia, Manuel Fraga, was a very controversial rssuc in 
the PP. What is your assessment of his visit now that i 
18 over and you have seen the results” 


[Aznar] | would distinguish between the purposes of the 
trip and the stories that may be told about 11, all the more 
so because the trip was organized by Manucl Fraga. who 
is @ Constant source of stories. The purpose was to try 
and improve the conditions of the Galicians in Cuba. 
which 1s being donc, and to do something consistent with 
a strong belief in the PP, which is to see to it that Cuba 
becomes a democracy, but not by way of civil strife. The 
point was to spur accords among Cuba's democratic 
opposition on the idea of secking a peaceful transition 
and to convey this idea to the Cuban Government. These 
were the aims of Fraga’s trip, and I think that they have 
[Diez] A controversial move by a member of your party. 
Madrid Mayor Alvarez del Manzano's ruling against 
drugs, has also been criticized im recent days as cxces- 
sively repressive. Do you think that government action 
in this area ought to be moving yn this direction” 


— ; During the last election campargn I said that the 


[Diez] What do you think of the new leadership of one of 


your political opponents, the CDS [Democratic and 
Social Center]? 


[Aznar] | have always been very respectful of the deci- 
sions of the other parties. | think that the citizenry has 





Hannibalsson Comments on EC-EFTA Talks 


P42310113091 Stockholm SUENSKA DAGBLADET 
in Swedish 21 Oct 91 p 6 


[Report on Reykjavik interview with Foreign Minister 
Jon Baldvin Hannibalsson by Bengt Jonsson. date not 
given] 


[Text] Reykjavik—tceland has ruled out any concessions 
im the face of the EC's demand for fishing nghts in 
Icelandic waters. Iceland would rather see the EES 


[European Economic Space) agreement collapse. 


This was the message delivered by Icelandic Foreign 
Minister Jon Baldvin Hannibaisson on the eve of today's 
decisive round of negotiations in Luxembourg The 
foreign minister's position 1s shared by all the other 
Icelanders I spoke to. Their fishing waters are sacred to 
the Icelanders. 


The last week has been a busy one for the Icelandic 
foreign minister. There have been various behind- 
the-scenes contacts between Iceland and countries in the 
EC and EFTA [European Free Trade Association], at the 
same time as the Icelandic negotiators have been looking 
al arguments and possible compromises in the run-up to 
today’s meeting. As a minister, Jon Baldvin Hanni- 
balsson also has to take part im parliamentary debates 
and answer questions. My meeting with him was rear- 
ranged several times but | finally met with him at the 
Althing. 


“Iceland 1s the only country im the world that is wholly 
dependent on fishing for its survival. Some 75 percent of 
our exports in 1990 were fish and fish products. That is 
why we have to have full control over the vital economic 
resource that the fish stocks im our waters represent.” 


That was the gist of Foreign Minister Jon Baldvin 
Hannibalsson’s wordy response when he was asked if 
Iceland 1s ready to torpedo the EES agreement over fish. 


He explained that around 60 percent of Iceland's fish 


exports go to the EC, but that processed fish products are 
being increasingly hit by customs duties. 


“In the EES negotiations we have demanded free access 
to the EC market for our goods at the same time as we 
open our market to the EC's export goods. But our 
fishing waters are a different matter. Icelandic conces- 
sions here are unthinkable ~ 


However. the foreign minister does see a small opening 
in the deadlocked negotiations. 


“For many years we have tried to achieve a framework 
agreement with the EC on an exchange of fishing rights. 
We are talking here about the fish quotas the EC buys 
from Greenland. If we are access 10 a certain 
quota there, the EC's fishermen could fish a similar 
quantity m our waters. Hitherto the EC has said ‘no’ to 
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such a solution, but I thank that now they could perhaps 
accept some form of cxachange.” Jon Baldvin Hanni- 
balsson sand. 


What happens if the EES negotiations fail and if Norway 
and Finland follow Sweden's cxampic and seck EC 
membership” 


“Then we would have to try to survive on our own. A 
bilateral agreement with the EC 1s one solution, but the 
question 1s: What terms would we find ourscives being 
asked to accept” 


“Iceland vill not seck membership mm the EC as long as 
[its] fisheries policy 1s as ot 15 today. Brusscis 1s pursuing 
a catastrophic policy as far as protecting fish stocks is 
concerned. Fisting 1s also a very marginal industry in the 
EC. We cannot allow sgnorant EC burcaucrats to make 
the decisions about our only mayor resource. 


“If the talks in Luxembourg fail, 1 will view t as Europe 
shutting out and abandoning Iceland. We will then have 
to turn to other countries and markets. We have already 
had some informal contacts with the United States on 
free trade. After the EES there is the possibility of direct 
Negotiations with the Americans.” 


Many Icelanders are clearly pinning their hopes on the 
United States. The evening before my interview with the 
foreign minister | met with Icelandic Export Council 
head Ingaldur Hannibalsson (who 1s the foreign mints- 
ter’s brother). 

On the subject of the tough EES negotiations he sand that 
the best way to Iceland's future is to apply to 
become the S!st state of the United States. 


The foreign minister ruled out this possibility with the 
| remark that it 1s probably the case that the 
United States does not want any more states. 


On the other hand he was serious when he said that he 
views the United States as the most promising future 
market for Icelandic fish. In the political field he can also 
envisage closer cooperation with the United States. 


“We are members of NATO and the Americans have the 
Keflavik base outside Reykjavik. Iceland is of the 
greatest importance to US. surveillance of the North 
Atlantic and Arctic region. The Soviet empire has col- 
lapsed, but in the future even an impoverished Russia 
will still have much of the Soviet superpower's nuclear 
arsenal. That 1s why the Americans need radar instalia- 
tions and the possibility of bases in Iceland.” 


Jon Baldvin Hannibalsson also pointed out that the 
United States 1s making drastx cuts im tts troops in 


Europe. 


“And if the United States were to completely abandon its 
physical presence im Europe, iceland would be even 
more important. We are im the middie of the Atlantic 
and for the foresecable future the Americans will need a 
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And what gencral view docs the foreagn monrster take of 
Iceland's future” 


“Our coonomy 1s so dependent on forcign trade. What ns 
Most umportant 1 thal we try to diverwfy mndusiry and 
commerce so that we become less dependent on fish. 
iceland has cnormous resources m the form of cheap 
hydrocicctrx power and geothermal encrgy. We are 
iry eng to gct encrgy-miensive mndustines to relocate here 
In the future we will perhaps be able to cuport clectricity 
via underwater cables. Our clean environment and beav- 
tful countryside 1s also attracting growing numbers of 
tourrsts, and this gives ws mmcome and work.” Foreign 
Minrster Jon Baldvin Hannrbalsson sar. 


But at present what 1s emportant rs that fish 1s the biggest 
source of moome and that the EC 1s the biggest market 
for fish and fish products. That ss why Iceland is wasting 


cagetly for the outcome of the Luxembourg mecting. 


Norway 


Poll Shows Yes to EC Movement Gaining Ground 


GP 00284 Oslo AFTENPOSTEN in Norweman 
14 Oc Yip 


[Article by Morten Malmo: “Yes Side Gaining 
Ground” —first paragraph ts AFTENPOSTEN introduc- 
tron] 


[Text] Yes side: 47 percent. No side: 40 percent. These 
are the results of Opimvon A/S's October EC opinion poll 
carned out for AFTENPOSTEN. It is the EC supporters 
within the Labor Party [A}—and the Socialist Lefi Party 
[SV}—who are now imcreasing in numbers. A full 6! 
percent of Labor Party voters would probably have voted 
yes if there were a referendum tomorrow. 


This poll was taken by Opimion A/S between 7 and 9 
October and 1s based upon 1,001 telephone interviews. 
The question asked was the following: “If there were a 
referendum on Norwegian EC membership tomorrow, 
how would you vote: Positively yes, probably yes, prob- 
ably no. or positively no?” The responses were divided 
as follows: 


—Positively yes, responded 28 percent (In September 
23 percent.) 


—Probably yes, responded 19 percent. (In September 
17 percent.) 


—Probably no, responded 14 percent. (In September 
15 percent.) 


—Positively no, responded 26 percent. (In September 
31 percent.) 


— Thirteen percent were uncertain. (In September 15 
percent ) 


As the survey shows, the ves side now constitutes 47 
percent, compared to 40 percent in September. The no 


dwindled somewhat since the last EC barometer. 
The Labor Party and the Socialit Left Party 


among Labor Party voters there 1s a clear shefi mm the yes 
side's favor. In September, $1 rercent of Labor Party 
voters indicated a yes position Theres group's percentage 
has now rcn to 6! percent. It 1 also mieresting to see 
that the Socsalest Left Party voters who want Norwegian 
EC membershup total 26 percent. compared to 20 per- 


supporters. 

$$ percent of Christian People’s Party voters say no to 
EC membershup. Almost all Center Party [Sp] voters say 
no to EC membership, while the great majority of those 
who vote for the Conservative Party [H] and the 
Progress Party [FrP] want Norway to become a member 
of the EC. 


The Reasons 


Similar polls throughout autumn will show whether the 
ratvo between the yes side and the no side will remain as 


attributed to Foreign Minister Thorvaid Stoltenberg’s 
clear statement on the EC a week ago. In any case one 
thing 1s certain: The outcome of the European Economic 
Space [EES] negotratrons—which will be concluded im a 
week—will almost certainly influence the coming 
opimon polls on the membership question. 


Sweden 


* Lnemployment, Economic Trends Examined 


VIE NOOO1A Stockholm DAGENS NYHETER 
in Swedish 21 Sep 91 p Al 


[Unatinibuted article: “Economic Boundaries”) 


[Text] Reports are pouring in from regronal employment 
boards all over Sweden. The results will be tabulated 
next week and used for a one-year unemployment prog- 
nosis by the Natronal Labor Board. 


This is a typical excerpt from one report: “The slump in 
the manufacturing industry is evident, based on our 
contacts with various mindustnal companies... The down- 
ward trend has not yet bottomed out. Small and mid-size 
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companies cipress their about the future. The 
situation may worsen this fall when the poricnts maicn- 
alize. The compamics” view of the future 1s quite gloomy 
and the do nol cxpect an improvement soon, and 
neither du they plan for one.” 


“The companies serving the construction indusiry view 
the future with treprdation. When the customers—the 
builders—have no projects. the equipment remains dic. 
The only option ts to wait and try to postpone layoffs as 
long as possibic.~ 


“Unemployment has increased among clerks and secre- 
tarees. It 1s not unusual today to have many hundred 
applicants for a single opening. It 1s very difficult for a 
general clerk to find a job. and if the applicant docs not 
have Swedish as hrs native tongue it 1s practically impos- 
sible.” 


“Unemployment im the construction industry today is 
three times as high as it was at the beginning of the year.” 


“Youth unemployment has cxperienced a 245 percent 
imecrease during the year. Today even jobs which carlicr 
were turned down are difficult to find. Youth with little 
or no work exper ace have to compete for entry level 
jobs with qualifice applicants. Entry level jobs are also 
decreasing rapidly.” 


This report was sent to the National Labor Board from 
the province in Sweden with the strongest labor market: 
Stockholm Province. The situation 1s worse in the rest of 
Sweden’ 


The number of unemployed, 23,600 in August 1991, is 
already the highest to be registered in Stockholm Prov- 
imce since 1975. And this is only the beginning. 


The number of people employed during a given week in 
August was, according to the Central Bureau of Statis- 
tics, lower than at the same time in August of 1983. The 
loss of jobs in just one year is 180,000. 


Developments in the labor market are typical for the 
whole economy. During the last 12 months, industrial 
production has decreased 0.5 percent in the European 
Community and almost one percent in all Western 
industrial nations (OECD). The corresponding decrease 
in Sweden is 10 percent. The production level of Swedish 
industry today 1s only five percent above the 1980 level. 
A decade's worth of production growth 1s basically gone. 
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idea of exempting working capital from capital taxes. 


The public sector and income distribution comprise such 
a big part of the economy, that no national economy can 
be resurrected without refcrming them. 

The new government is facing a dilemma. It is forced to 
small businesses. But it cannot weaken public finances 
that Sweden really has killed the inflation monster. 
Cari Bildt continues to negotiate with the Center Party 
about the forming of a new government. The Center 
Party is a nut that has to be cracked if the 

ened tape ny an tsmpne h pe nba og | 
estimate the margin for party political adjustments. But 
one thing is clear, as far as the economic reality 1s 
concerned there 1s no room for compromise. 
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CPSU Financial Ai¢ to Cypriot Firms Revealed 
NC2310182591 Nicosia I SIMERINI in Greek 
23 Oa Gi pl 


[Report by Khr. Andoniadhou] 


[Text] The former Communist Party of the Soviet 
Umion, CPSU, channeled “red dollars” to businesses 
completely controlled by the Restorative Party of the 
Working People [AKEL]. As Nikolay Fyodorov, minister 
of justice of the Russian Republic revealed yesterday, 
Cypriot businesses are included in a list of foreign firms 
that were subsidized with foreign exchange on CPSU 
orders. 


The shocking revelations, which clearly concern the 
businesses controlled by AKEL. were ed from 
Moscow by AFP and the ATHENS NEWS AGENCY. In 
a speech at the Russian parliament, the Russian minister 
said he has proof of trade relations between the CPSU 
and a number of businesses from France, Austria, Italy, 
Greece, Cyprus, Portugal and Sweden. These businesses 
are known, the Russian minister added, for their rela- 
tions with the communist parties of their countries. 


Citing documents in his possession, Fyodorov stated 
that the CPSU Central Committee had been authorizing 
the competent ministry for years to erant money from 
the state budget so that the debts of these “friendly 
businesses” could be covered. 


t. jact, he accused President Gorbachev of personally 
signing the relevant authorizations, as secretary general 
of the Communist Party, in cases where large sums of 
money were given. After the coup in the Soviet Union 
failed, a wave of revelations followed about the CPSU's 
links with a number of communist partics in the West. 
But this is the first time Cyprus and our country’s 
communist party have been implicated. 


As 1s well known, for many years the companies con- 
trolled by AKEL—or those in which the Cypriot com- 
munist party has strong access, such as Delta, LOEL 
[Popular Distillers Company of Limassol], Emora, 
Kedros, and so forth—have had the monopoly in com- 
mercial-economic relations with the Soviet Union. 
These companies conducted commercial transactions 
worth tens of millions of pounds with corresponding 
Soviet organizations. 


The privileged position of the AKEL companies was the 
result of the “brotherly” relations between the Cypriot 
communist party and the authority of the Communist 
Party of the former Soviet empire. The official revela- 
tions in the Russian parliament yesterday raise reason- 
able questions regarding these transactions between the 
CPSU and AKEL. 


According to supplementary reports our newspaper has 
secured from Moscow, a usual way for remitting moncy 
from the Soviet Union to the AKEL businesses was to 
pad the invoices issued for companiy accounts con- 
trolled by AKEL. It should be noted that until now, these 
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companies were trying to maintain their links and con- 
tacts despite the fact that the Communist Party has lost 
political power in that country. 


Denktas Explains Problems Incurred During Talks 


742310173791 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 23 Oct 91 


[Text] President Rauf Denktas has declared that the 
right to determine the future of the Turkish Cypriots 
belongs to the Turkish Cypriots alone, adding that the 
UN Security Council cannot determine the fate of a 
people. Denktas delivered a lecture today at the Ataturk 
Cultural Center. In his lecture, Denktas commented on 
the difficulties encountered during talks conducted on 


the Cyprus problem. 


The president explained that a deliberate attempt was 
made to create the impression that the Turkish Cypriots 
do not want to resolve the problem through negotiations. 
Throughout the talks, there was no document outlining 
the progress, Denktas remarked. He recalled press 
reports announcing that the Cyprus conference will be 
held in November and said that if the Turkish Cypriot 
side goes to New York, it will be forced to sign any 
agreement that will be presented to 11. 


Pointing out that it would be dangerous to reach the 
point of signing without first knowing what the Greek 
Cypriots agree to, Denktas noted that if the Turkish 
Cypriot side rejects one of the provisions at such a stage, 
it will again be accused of intransigence. The president 
remarked that during the talks held so far, no written 
document was prepared on any point of agreement or 
disagreement between the two sides, adding that some of 
the very important topics were not discussed 1 all. He 
declared that nothing was discussed concerning the 
equalizing of the number of troops or the status and 
validity of the guarantors. Denktas said that when he 
asked about these subjects he was told: There are no 
problems. The Turkish Cypriots, however, had no infor- 
mation on the Greek Cypriot attitude on these matters, 
Denktas added. 


The president explained that the question of the status of 
the two sides is still unclear and the Greek Cypriots are 
being invited to attend the conference as the Govern- 
ment of the Cyprus Republic and the Turkish Cypriots in 
order to discuss the rights to be granted to them by the 
Greek Cypriots. This is tantamount to ndiculing the 
Turkish Cypriots and it will certainly not be allowed, 
Denktas noted. 


Denktas remarked that speculations concerning differ- 
ences of views between Turkey and the Turkish Republic 
of Northern Cyprus [TRNC] were averted in Turkish 
Foreign Minister Safa Giray’s recent letter to the UN 
secretary general. Everyone must understand that 
Turkey concurs with the TRNC regarding the sover- 
cignty of the Turkish Cypriot people, he declared. 
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British High Court Freezes North's Assets 


742410120691 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 24 Oct 91 


[Text] The foreign exchange reserves of the Turkish 
Republic of Northern Cyprus [TRNC] Central Bank in 
Britain and certain other countries have been frozen on 
the orders of a British high court dealing with the case of 
Turkish Cypriot businessman Asil Nadir. 


Turkish radio and television reported that the British 
high court also decided to freeze the foreign exchange 
accounts in Britain and other European countries of 
certain private banks in the TRNC. The British high 
court rssued instructions to freeze the worldwide assets 
and cash of Asil Nadir’s mother, Safiye Nadir; his legal 
adviser, Mentes Aziz: and the Cyprus Industrial Bank. 


The decisions were made within the framework of a suit 
for restitution of about | billion pounds sterling filed by 
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Christopher Morris, one of the administrators of Asil 
Nadir’s Poly Peck Company, against these persons and 
certain banks. Claiming that Asi] Nadir misused his 
office and swindled Poly Peck, Morris wants Nadir to 
pay 400 million pounds sierling, his mother 73 million 
pounds sterling, and the TRNC Central Bank about 39 
million pounds sterling. 


The freezing of the assets of the Central Bank and certain 
other banks caused reactions in the TRNC. 


Meanwhile, the TRNC Council of Ministers decided to 
file a suit against British high court at its mecting 
yesterday, and today it assessed related developments. 


TRNC Central Bank Director Demirhan Sayiner left for 
London this morning to carry out the procedures for 
filing a suit. ANATOLIA reports that an objection can be 
filed until 29 October. 
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Government Urged To Reconsider Policy on Kurds 
NCO2310225791 Istanbul MILLIYVET in Turkish 
17 Oct 91 p 18 


[Column by M. Al Birand: “Someone Is Doing Some- 
thing Wrong” ] 


[Text] The bombing by the Turkish Air Force of the 
“PKK [Kurdish Workers Party] targets” in northern Iraq 
has prompted significant imternational reaction. The 
FRG in particular has reacted very strongly to the air 
attacks. Meanwhile, a BBC correspondent traveled to a 
bombed village and reported that civilians with no 
connections to the PKK were killed during the attacks. 


The international reaction to Turkey's military opera- 
tron must be considered from two different angles. 


1. Reaction duc to a lack of information: 


International public opinion sympathized with the 
Kurds to such an extent after the incidents in Irag that 
the Kurds now have become the focus of attention.... 
Consequently, no one appears to see the difference 
between the Kurds in Turkey and the Kurds in northern 
Iraq. Even worse, the PKK’s terrorist activities and the 
Kurdish problem in Turkey are seen in the same light. 


All the Kurds are regarded as the same people. In view of 
this, any attack on a Kurdish group creates significant 
international reaction. 


We have observed this in the international media in 
particular. 


2. Deliberate reaction: 


We are convinced that the reaction of a number of FRG 
spokesmen, including the under secretary for the FRG 
Ministry of Defense, resulted from the FRG's policy on 
the Kurds. This 1s because the [FRG] officials are not 
expected to confuse tomatoes with potatoes. In view of 
this, instead of being angry. we should move to take 
certain measures to prevent a future crisis resulting from 
similar developments. 


a. We have to explain our situation to our allies more 
clearly. 


It has become obvious that informing only the heads of 
foreign missions in Ankara is not cnough. Our high- 
ranking officials, including the lower ranking govern- 
ment employees, repeatedly must try to draw the atten- 
tion of foreign governments to Turkey's situation. If 
necessary, they even should inform foreign governments 
beforehand on the operations Turkey plans to carry out. 


If a result cannot be achieved through all this, then it 
would mean nothing else can be done. 


b. The Western press is confusing the Kurdish 
problem in Turkey with the situation in northern Iraq. 
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Informing the press 1s more difficult than explaining our 
problem to official circles. This 1s because newspapers 
focus attention on their own public's reaction. If we 
consider the pressure of the Kurdish groups in the FRG, 
we will realize that influencing the approach of that 
country’s newspapers 1s very difficult. 


What Can Be Done Inside Turkey? 


Bombing northern Irag to punish the PKK obviously 1s 
a risky policy. Regardiess of how correct the compiled 
intelligence reports may be. innocent civilians always 
may be hit during an attack on targets in northern Iraq. 
In fact, even the general staff has refrained from giving 
guarantees to anyone about that. 


The results of the bombings Turkey has carried out so far 
have been assessed only through acriai photographs. In 
view of this, whatever was hit in addition to the targets 
cannot be accurately identified. Nor could the effective- 
ness of the bombing raids be ascertained. This situation 
has created the need for more effective measures in the 
Struggle waged against the PKK’s terrorist activities. 


If the present measures are maintained, we may have to 
clash with the Iraqi Kurds. whom we are trying to 
convince to support Turkey. 


What Turkey first should do 1s draw a line between the 
effort to resolve the “Kurdish problem” in the country 
and the struggle i 1s waging against the PKK’s terrorist 
activities. 


We may move to explain our case to the outside world 
more effectively. But we must not forget to reconsider 
our approach inside the country. We must not forget that 
this problem will be high on Turkey's domestic and 


foreign policy agenda in the future. 


PUK Leader Urges PKK Dialogue With Turkey 
NC 2410091191 Istanbul HURRIVET in Turkish 
19 Oct 91 p 20 


{Artun Unsal report: “The PKK Will Not Use Our 
Border”) 


[Text] Paris (HURRIYET)}—Jalal Talabani, leader of the 
Patriotic Union of Kurdistan [PUK], has claimed that the 
Kurdish Workers Party [PKK] is cooperating with Saddam 
Husayn’'s administration. Noting that the Kurdish people 
have been disturbed by the PKK’s attacks against Turkey 
across Kurdistan’s border in northern Iraq, Talabani 
asserted: “We shall not allow any organization to use our 
border to attack foreign countrics.” 


In a statement to HURRIYET in Paris, Talabani said 
they [PUK] do not approve of the PKK’s terrorist 
activities. He asserted: “Our policy 1s based on the 
principle of noninterference in the internal affairs of 
foreign countries. Whereas, by using our border to carry 
out its attacks against Turkey, the PKK 1s harming 
Kurdistan’s interests and the Kurdish cause.” 
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The PKK Is Engaged in Provocations 


Talabani explained that the PKK cooperated with 
Saddam Husayn’s administration to provoke the Kurds 
in Syria against Turkey. He noted: “The PKK wishes to 
draw the Turkish soldiers into Kurdish territory through 
its provocations. We shall not allow any organization to 
use our border to attack foreign countnes. We can do 
nothing, however, to prevent the PKK’s activities inside 
Turkey. Turkish officials have to deal with these activi- 
tees. The PKK’'s claim that it 1s spreading its revolution 
through military initiatives 1s unacceptable. A revolution 
can be successful sf supported by the Kurds who live in 
Turkey. If the PKK is sincere in its claim that i 1s a 
patnotic organization, then it should not cooperate with 
Saddam Husayn’s administraticn and help Baghdad 
promote its interests.” 


Orxal's Disclosure 


Talabani said that the Kurds welcomed President Turgut 
Ozal’s disclosure that the Kurdish problem will be 
resolved democratically. He noted: “President O7zal's 
disclosure 1s in Tur¢y'’s interest. It was aimed at 
Strengthening the traditional friendship vetween the 
Kurdish and Turkish peoples. Furthermore, what Presi- 
dent Ozal said complies with the concept of establishing 
a new world order.” Jalal Talabani also asserted that the 
PKK should respond to President Ozal’s disclosure by 
halting its armed activities and secking to establish a 
dialogue with the Turkish Government. He further said 
he was confider’ that a solution can be found to the 
Kurdish problem in Turkey through democratization 
and the establishment of a dialogue. Asked whether the 
PKK was prepared for this, he replied: * ‘l hope they will 
agree to adopt thai line of policy.” 


Talabani disclosed that he conveyed a letter to PKK 
Leader Abdullah Ocalan two weeks ago calling on him to 
halt the PKK’'s armed activities. He asserted: “Ocalan 
has not yet responded to my letter. I will try to send a 
message to him through our colleagues tomorrow or the 
day after urging him to find a way to establish a dialogue 
with the Turkish Government.” 


Operations Against PKK Militants Intensified 


NC 2410110891 Istanbul HURRIVET in Turkish 
20 Oct 91 p 18 


[Excerpts] (HURRIYET NEWS AGENCY)—The secu- 
rity forces have intensified their search operations 
against the Workers Party of Kurdistan [PKK] militants, 
who have been carrying out bloody activities in south- 
eastern Turkey. Nelicopters are reportedly supporting 
the operations. It has been reported that a new clash with 
the security forces and the PKK mulitants 1s imminent. 


[passage omitted] 


The security forces have launched a search operation 
supported by helicopters in Sirnak’s Guicanak and Bey- 
tussebap, Surt'’s Sirvan and Pervari, and Van's Catak 
districts. Although officials have refrained from giving 
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any information on the scope of this operation, it has 
been ascertained thal i 1s the most wide-ranging opera- 
tion thus far. PKK hidcouts containing large quantities 
of arms, ammunition, and organizational documents 
were discovered by the security forces during the opera- 
tion. [passage omitted] 


Kurdish Representative Reprimanded by Government 
NC2310134291 Istanbul HURRIYVET in Turkish 
17 Oct Yi p 3 


{Aziz Utkan report: “Kurdish Representative in Ankara 
Cautioned™] 


[Text] Ankara [HURRIYET}—At the request of the Gen- 
eral Staff and because of his disclosure that Turkish Armed 
Forces hit civilian targets during the latest cross-border 
operation, Secil Kazaz, representative of the National 
Front of Kurdistan in Ankara, was summoned to the 
Turkish Foreign Ministry and given a strong warning. 


Kazaz was reminded that his duty 1s to coordinate human- 
itarian aid to the Kurds in northern Iraq. He was asked not 
to comment on operations carned oul on targets in 
northern Iraq and to refrain from exceeding his responsi- 
bilities and giving misleading information to the press. 


Deputy Foreign Ministry Spokesman Ferhat Ataman 
said that reports that Mas'ud Barzani has said that the 
Kurds will take action against Turkey's operations in 
northern Iraq and will complain to the United Nations 
are not truc, saying: “Barzani has informed us *hat he 
was misquoted in the press and that he did not vontact 
the United Nations on the matter.” 


Demirel Urges Solidarity, Cooperation 
TA231018S891 Ankara TRT Television Network 
in Turkish 1800 GMT 23 Oct 91 


[Excerpt] True Path Party [TPP] leader Suleyman 
Demirel has said that in the wake of the newly emerging 
conditions, it is not only his party's duty but also 
everyone clse’s as well to think of Turkey. In doing this, 
one must rise above partisan considerations, Demirel 
remarked, adding: Now, everyone must abandon their 
own ambitions, aim for Turkey's interests, and prepare 
themselves for solidarity and cooperation. 


Speaking to reporters in Ankara today, Demirel recalled 
that it 1s still not clear who has been elected deputy because 
of the preference system included in the ballot slips and 
that the clection results are not yet final. Demirel noted 
that the preference system paralyzed these elections. The 
parties are therefore unable to conduct a grass-roots 
struggle vis a vis the outside and are engaged in an 
extremely hurtful process within, he said. Demirel 
remarked that this is one of the main reasons for the 
current election results necessitating a coalition. [passage 
omitted] 
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Pledges Turkish Cypriot Support 
142410101891 Ankara ANATOLIA in English 
0940 GMT 24 Oct 91 


[Text] [Necosia] Lefkose (A.A}—Suleyman Demirel, 
leader of center-nght True Path Party [TPP]. which won 
Sunday's Turkish general clection, has pledged Turkey's 
continuing support for the Turkish Cypriot people and 
the policies of President Rauf Denktas of the Turkish 
Republic of Northern Cyprus (TRNC). 


Demurel told the TRNC’S SAFAK newspaper that his new 
coalition government would prorntise the interests of the 
Turkish Cyprot people, adding that the TPP 

U.N. Security Council Resolution 649 on Cyprus and 
backs Denktas’s insistence on its application. 


He criticised the more recent Security Council Resolu- 
tion 716, which accuses Denktas of “introducing new 


concepts” into the negotiating process aimed at resolving 
the Cyprus rssuc. 


A report on Cyprus by UN Secretary General Javier 
Perez de Cucilar—effectively endorsed by Resolution 
716—said Denktas’s demands for sovereignty conflicted 


with past agreements. 


Both the TRNC and Turkey have reacted to Resolution 
716, saying it does not reflect the situation on Cyprus 
and 1s out of line with the good offices mission of the 
secretary gencral. 


Demirel said he supported Denktas’s stance towards 
resolving the Cyprus issue, adding that he closely fol- 
lowed developments on Cyprus and that the Turkish 
Cypriot people should worry about nothing. 


Seized Weapons Probably Meant for Terrorists 


142310144891 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 23 Oct 9/ 


[Text] It has been announced that the Greek Cypriot 
ship, which was detained yesterday im the Bosporus 
carrying large quantities of weapons and military cquip- 
ment, was probably en route to supply a terrorist orga- 
nization with weapons. 


Al a news conference today, Ferhat Ataman, deputy 
spokesman of the Turkish Foreign Ministry, sard that the 
fact that this cargo consisted of unaccounted smuggicd 
goods and that its buyer 1s unknown indicate that the 
goods were not being transported for a legal purpose and 
that they were intended for a terrorist organization. 
Ataman pointed out that the captain's contradictory 
Statements concerning the buyer strengthen this argu- 
ment. He added that the contention that these goods 
were loaded onto the ship without the knowledge of the 
crew 1s not credible. 


Responding to claims that the searches conducted on the 
ship violated the Montreux Treaty, Ataman recalled that 
this treaty does not allow smuggling. transporting weapons 
for terrorist organizations, or trafficking in narcotics. 
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Ataman on Church Positions in Istanbul, W. Thrace 


142310151091 Ankara ANATOLIA in English 
1400 GMT 23 Oat 91 


[Text] Ankara (A.A}—The Foreign Ministry said here on 
Wednesday that while minorities in Turkey fully benefit 
from the nght of freedom of religion this 1s not the case 
for minorities in Greece. 


Foreign Ministry spokesman Ferhat Ataman said Greek 
behavior in this respect was against all international 
agreements. He was referring to the recent appointment 
of a Greek Government appointee as a religious leader of 
the ethnic Turkish minority of Western Thrace. 


His remarks came a day after the holy synod of the Greek 
Orthodox Church m Istanbul elected a new patriarch 
with no interference by the Turkish Government. 


The governor of Istanbul examined a list of 15 candidates 
for the post and sent i back to the Patriarchate without 
crasing any names although he had the right to do so. 


Istanbul Governor Hayn Kozakcroglu said at the time he 
had asked the Patriarchate to conduct a democratic 
clection for the new patriarch and stressed, “We do not 
appoint the Greek Orthodox patnarch.” 


“We are people who respect religion and belief. As a 
State, this 1s Our viewpoint. This ts not only my view, i 
18 the view of all officials of the state.” he added. 


Ataman said the hardline attrtude of Greck authorities in 
Western Thrace must once again be underlined mn thei 
behavior toward the Turkish minority living there. 


“We hope that these two totally opposite approaches to 
the question (of appomnting religious Icaders) will attract 
the attention of interested circles,” he said. 


Giray Views of EC Moves for Military Union 


7.42310201391 Ankara TRT Television Network 
in Turkish 1800 GMT 23 Oct 91 


[Text] Foreign Minister Safa Giray has declared that EC 
efforts to add a military dimension to the qoal of 
achieving political umion should not undermine the 
balances among the countries that play a role im this. 


In a written statement, Giray noted that the moves of the 
EC to add a security dimension to the efforts to attam 
political umion have intensified, recalling that certam 
member countnes submitted comprehensive and con- 
crete proposals in this direction. 


Guray stated: From the beginning, Turkey has reacted to 
this tendency within the Community with under- 
standing. It has always stressed, however, that the moves 
to be undertaken within this framework should conform 
with the proposed contribution of broad-membership 
organizations such as NATO and CSCE, which base 
Furopean peace and security on a trans-Atlantic founda- 
tion and of which Turkey 1s also a member, to the new 
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European architecture. Turkey has also stressed that 
these moves should not create new priorities thal may 
undermine the cxrsting balances among countries that 
have played a role in Europe's security and defense. 


The foreign minister remarked that the recent proposals 
to mcorporate security and defense dimensions into the 

umon include elements beyond the under- 
standing of Turkey and some of its allies. Giray con- 
tinued: At a time when Turkey 1s about to underiake 
substantial steps toward a European union, which ut has 
always supported and aims to implement within the 
perspective of full membership in the EC. it 1s possible to 
explain the EC approach to include the security and 
defense dimension in the political union, through orga- 
nizational considerations. Within this context, however. 
it 18 IMportant to avert devclopments that may adversely 
affect the effectiveness of Europe's defense in order not 
to contradict the collective goal or damage the security 
interests of the sovereign countries in Europe. 


Giray added that Turkey will continuc to voice its just 
views On thes subject, which concerns its foreign policy 
prior es as well as its defense policy, both on a bilateral 
level and w\thin the framework of the alliance to which 


it belongs. 


Gulf States Pledge $2.5 Billion for F-16 Project 


TA2310165791 Ankara ANATOLIA in English 
1615 GMT 23 Oa 91 


[Text] Ankara (A.A}—Three Gulf states have promised 
to extend a 2.5 billion dollar package for the manufac- 
ture of [amber indistinct] F-16 warplanes in Turkey 
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while the United States has picdged to provide resources 
of 500 million dollars for the project, 11 was reported on 
Wednesday. 


The manufacture of the [number indistinct] F-16's 1s the 
second phase of Turkish F-16 project. 


Production of a first consignment of 160 Flying Falcons 
will conclude in 1994 and the second phase will begin by 
the end of the same year pending U.S. Congress 
approval. 


“Saud: Arabia and the United Arab Emirates have given 
written assurances that they will provide a 2.5- 
billion-dollar package for the production of the F-16s 
and negotiations with Kuwait are under way,” sources 
told A.A. Negotiations are under way between officials 
from the U.S. Air Force, General Dynamics and Pratt 
and Whitney companies on the second phase of the F-16 
production deal. 


Under a jornt program with US. concerns begun in 
1984, Turkey has produced 75 F-16's out of a planned 
160 to be constructed by 1994. 


About 70 percent of cach F-16, including fuselage and 
wings, are made in Turkey. The rest comes from the 
United States. This would increase to 90 percent under 
the new project, which will also be based at Murted near 
Ankara. Turkish concerns, including Turkish Aircraft 
Industries Inc, have a $ percent stake in Tusas Acrospace 
Industries Inc (TAI). set up to produce the first batch of 
160 F-6s. 


General Dynamics of Turkey Inc has a 42 percent share 
and General Electric Technical Services Co Inc, seven 


percent. 
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